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�����ZDV�D�EXV\�\HDU�IRU�WUDGH�QHJRWLDWRUV��,Q�WKH�WKLUG�ZHHN�RI�6HSWHPEHU��DV�ZLQWHU
ZDV�IDGLQJ�DZD\�LQ�WKH�6RXWKHUQ�+HPLVSKHUH��)RUHLJQ�DQG�7UDGH�0LQLVWHUV��WUDGH
GLSORPDWV�DQG�EXVLQHVV�OREE\HUV�IURP����FRXQWULHV�JDWKHUHG�LQ�WKH�8UXJXD\DQ�FLW\
RI�3XQWD�GHO�(VWH��7KLV�FLW\��D�IDYRXULWH�UHVRUW�IRU�DIIOXHQW�/DWLQ�$PHULFDQV��ZDV�WKH
ORFDWLRQ�FKRVHQ�WR�KRVW�D�PDMRU�PXOWLODWHUDO�WUDGH�QHJRWLDWLRQ��URXQG��XQGHU�WKH�DHJLV
RI�WKH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV�DQG�7UDGH��*$77����7KH�8UXJXD\�5RXQG�ZDV
ODXQFKHG�RQ����6HSWHPEHU������DQG�ZDV�IRUPDOO\�FRQFOXGHG�LQ�0DUUDNHVK��0RURFFR�
RQ����$SULO�������E\�ZKLFK�WLPH�LW�LQFOXGHG�����SDUWLFLSDQWV��7KH�8UXJXD\�5RXQG
PDUNHG�DQ�LPSRUWDQW�VWHS�IRUZDUG�LQ�WKH�OLEHUDOL]DWLRQ�RI�ZRUOG�WUDGH��,W�OHG�WR�VXE�
VWDQWLDO�UHGXFWLRQV�LQ�WDULIIV�RQ�D�ZLGH�UDQJH�RI�LQGXVWULDO�JRRGV��)RU�WKH�ILUVW�WLPH��LW
EURXJKW�VHUYLFHV�DQG�LQWHOOHFWXDO�SURSHUW\�ZLWKLQ�WKH�IUDPHZRUN�RI�PXOWLODWHUDO�WUDGH
UXOHV��,W�LQWHJUDWHG�WUDGH�LQ�WH[WLOHV�DQG�DJULFXOWXUDO�JRRGV�LQ�WKH�PXOWLODWHUDO�WUDGLQJ
V\VWHP��*$77�UXOHV�ZHUH�VWUHQJWKHQHG�DQG�SODFHG�RQ�D�ILUPHU�LQVWLWXWLRQDO�IRRWLQJ
WKURXJK�WKH�FUHDWLRQ�RI�WKH�QHZ�:RUOG�7UDGH�2UJDQL]DWLRQ��:72���

7KH�3XQWD�GHO�(VWH�PHHWLQJ�ZDV�QRW�WKH�RQO\�PDMRU�HYHQW�RQ�WKH�DJHQGDV�RI�WUDGH
GLSORPDWV�ZKRVH�LPSDFW�ZRXOG�FRQWLQXH�WR�EH�IHOW�GXULQJ�VXFFHHGLQJ�GHFDGHV��$OVR
LQ�������&KLQD�QRWLILHG�*$77�RI�LWV�ZLVK�WR�UHVXPH�WKH�VWDWXV�RI�D�FRQWUDFWLQJ�SDUW\�
&KLQD�KDG�EHHQ�RQH�RI�WKH�RULJLQDO����VLJQDWRULHV�WR�*$77�LQ�������)ROORZLQJ�WKH
IRXQGLQJ�RI�WKH�3HRSOH¶V�5HSXEOLF�LQ�������WKH�JRYHUQPHQW�LQ�7DLZDQ�DQQRXQFHG
WKDW�&KLQD�ZRXOG�OHDYH�WKH�*$77�V\VWHP��$OWKRXJK�WKH�JRYHUQPHQW�LQ�%HLMLQJ�QHYHU
IRUPDOO\�UHFRJQL]HG�WKLV�ZLWKGUDZDO��QHDUO\�IRUW\�\HDUV�ODWHU�LW�DVNHG�WKDW�LWV�PHP�
EHUVKLS�VWDWXV�EH�UHDFWLYDWHG��7KLV�ZDV�D�EROG�UHTXHVW��&KLQD�KDG�D�FRPPXQLVW�HFRQ�
RP\��EXW�ZDV�DVNLQJ�WR�MRLQ�DQ�H[FOXVLYH�WUDGLQJ�FOXE�RI�ULFK�DQG�FDSLWDOLVW�FRXQWULHV�
$OPRVW�ILIWHHQ�\HDUV�RI�QHJRWLDWLRQV�DQG�VRPH�QLQH�KXQGUHG�SDJHV�RI�OHJDO�WH[W�ZRXOG
EH�UHTXLUHG�IRU�IRUPDO�DFFHSWDQFH�E\�WKH�����PHPEHU�JRYHUQPHQWV�RI�WKH�:72�WR
EULQJ�&KLQD�LQ��(YHQWXDOO\��DFFHVVLRQ�WR�WKH�PXOWLODWHUDO�WUDGH�UHJLPH�UHSUHVHQWHG�D
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PRXV�UHYLHZHUV�IRU�WKH�PDQ\�XVHIXO�FRPPHQWV�WKH\�SURYLGHG��2Q�WKH�ODXQFK�RI�WKH�5RXQG�VHH�6�
'5<'(1��7UDGH�:DUULRUV��8675�DQG�WKH�$PHULFDQ�&UXVDGH�IRU�)UHH�7UDGH��2[IRUG�8QLYHUVLW\
3UHVV��2[IRUG��������SS���������

�� 2Q�WKH�KLVWRU\�RI�WKH�8UXJXD\�5RXQG�VHH��DPRQJ�RWKHUV��(�+��35((*��7UDGHUV�LQ�D�%UDYH�1HZ�:RUOG�
7KH�8UXJXD\�5RXQG�DQG�WKH�)XWXUH�RI�WKH�,QWHUQDWLRQDO�7UDGLQJ�6\VWHP��7KH�8QLYHUVLW\�RI�&KLFDJR
3UHVV�%URRNLQJV�,QVWLWXWH��&KLFDJR�������

���



IXUWKHU�VWHS�WRZDUGV�WKH�OLEHUDOL]DWLRQ�RI�LQWHUQDWLRQDO�WUDGH�DQG�WKH�JOREDOL]DWLRQ�RI
*$77�:72�PHPEHUVKLS�

$V�D�UHVXOW�RI�WKHVH�WZR�QHJRWLDWLRQV��WKH�WUDGH�UHJLPH¶V�DJHQGD�EURDGHQHG�VLJQLIL�
FDQWO\�WR�LQFOXGH�QHZ�DQG�VWUDWHJLF�VHFWRUV�RI�WKH�ZRUOG�HFRQRP\�DQG�WKH�LQWHJUDWLRQ
RI� QHZ� DFWRUV�� 7KXV�� WKH� 8UXJXD\� 5RXQG� DQG� WKH� QHJRWLDWLRQV� ZLWK� &KLQD� ZHUH
SDUDPRXQW�LQ�JOREDOL]LQJ�*$77�:72��7KHVH�WZR�FRPSOH[�HYHQWV�QHHG�WR�EH�FRQ�
VLGHUHG�DJDLQVW�WKH�FKDQJHV�WKDW�KDG�EHHQ�RFFXUULQJ�LQ�WKH�ZRUOG�HFRQRP\�VLQFH�WKH
����V�DQG�ZKLFK�LQWHQVLILHG�LQ�WKH�����V�DQG�����V��2QH�WKLQJ�WKDW�FKDUDFWHUL]HG
WKHVH�GHFDGHV�ZDV�WKH�UHQHZHG�JOREDOL]DWLRQ�±�WKH�UDSLG�LQWHJUDWLRQ�RI�QDWLRQDO�PDU�
NHWV�DPRQJ�D�ZLGH�UDQJH�RI�JOREDO�DFWRUV�±�RI�WKH�ZRUOG�HFRQRP\��7UDGH��PLJUDWLRQ
DQG�FDSLWDO�IORZV�H[SDQGHG�TXLFNO\��QHR�OLEHUDO�JRYHUQPHQWV�ZHUH�HOHFWHG�LQ�PDMRU
FRXQWULHV�VXFK�DV�WKH�8QLWHG�6WDWHV��86��DQG�WKH�8QLWHG�.LQJGRP��8.���WKH�UHPRYDO
RI�FDSLWDO�FRQWUROV�EHFDPH�ZLGHVSUHDG��DQG�WKH�GUDPDWLF�LQIRUPDWLRQ��FRPPXQLFDWLRQ
DQG� WUDQVSRUWDWLRQ� WHFKQRORJ\�GHYHORSPHQWV� UHGXFHG� WKH� WLPH� DQG� FRVWV� RI� WUDQV�
SRUWDWLRQ�DQG�FRPPXQLFDWLRQ��,Q�DGGLWLRQ��FRXQWULHV��VXFK�DV�WKH�$VLDQ�WLJHUV��,QGLD
DQG�%UD]LO��WR�PHQWLRQ�MXVW�D�IHZ��EHFDPH�PRUH�LQYROYHG�LQ�WKH�LQWHUQDWLRQDO�HFRQRP\�
ZKLOH�WKH�HQGLQJ�RI�WKH�&ROG�:DU�DOORZHG�WKH�RSHQLQJ�XS�DQG�SDUWLFLSDWLRQ�RI�HYHQ
PRUH�FRXQWULHV�LQ�WKH�JOREDO�FDSLWDOLVW�HFRQRP\��

7KLV�DUWLFOH�UHFRQVWUXFWV�WKH�(XURSHDQ�&RPPXQLW\��(&�¶V�±�ODWHU�WKH�(XURSHDQ
8QLRQ��(8��±�SDUWLFLSDWLRQ�LQ�WKH�8UXJXD\�5RXQG�DQG�LWV�SDUDOOHO�QHJRWLDWLRQV�ZLWK
&KLQD��7KH�(&�(8�SOD\HG�D�GULYLQJ�UROH�LQ�ERWK�WUDGH�QHJRWLDWLRQV��6LQFH�������WKDQNV
WR�WKH�VHL]H�DQG�DWWUDFWLYHQHVV�RI�LWV�LQWHUQDO�PDUNHW�DQG�WKH�LQWHUHVW�RI�LWV�PHPEHU
VWDWHV�WR�VSHDN�ZLWK�D�XQLILHG�YRLFH��WKH�(&�(8¶V�SUHIHUHQFHV�DQG�WKRVH�RI�WKH�86
FDPH�WR�GRPLQDWH�WKH�*$77�WUDGH�UHJLPH���7KLV�DUWLFOH�GHVFULEHV�KRZ�WKH�(&�(8
FRQWULEXWHG�WR�JOREDOL]LQJ�WKH�*$77�:72�WUDGH�UHJLPH�E\�ERWK�IDYRXULQJ�D�EURDG�
HQLQJ�RI�WKH�WUDGH�UHJLPH�DJHQGD�WR�LQFOXGH�QHZ�DUHDV�DQG�E\�VXSSRUWLQJ�WKH�HQODUJH�
PHQW�RI�*$77�:72�PHPEHUVKLS�WR�&KLQD�±�D�NH\�SOD\HU�

$OWKRXJK�PXFK�PRUH�LQIRUPDWLRQ�LV�QHHGHG�DQG�PDQ\�PRUH�DUFKLYDO�VRXUFHV�QHHG
WR�EH�SHUXVHG�IRU�DQ�DGHTXDWH�XQGHUVWDQGLQJ�RI�WKH�(&�(8�VWDQFH�DQG�WKH�LQWHUQDO
G\QDPLFV�LQ�WKHVH�WZR�NH\�DQG�KXJHO\�FRPSOLFDWHG�QHJRWLDWLRQV��WKLV�DUWLFOH�FRQVWL�
WXWHV�D�ILUVW�VWHS�LQ�WKLV�H[HUFLVH��,W�VKRZV�WKDW�WKH�(&�(8�ERWK�IDYRXUHG�WKH�SURFHVV
WR�PDNH�*$77�:72�D�JOREDO�LQWHUQDWLRQDO�RUJDQL]DWLRQ�DQG��DW�WKH�VDPH�WLPH��WULHG
WR�VWUHQJWKHQ�WKH�UXOHV�RI�WKH�PXOWLODWHUDO�WUDGH�UHJLPH�ZLWK�WKH�DLP�RI�PDQDJLQJ�DQG
FRQWUROOLQJ�WKH�JOREDOL]LQJ�SURFHVV�
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%HWZHHQ�UHJLRQDO�DQG�PXOWLODWHUDO�OLEHUDOL]DWLRQ��ZLWK�&KLQD�DW�WKH�JDWHV

7KH�*HQHUDO�$JUHHPHQW�ZDV�VLJQHG�LQ������WR�VWUHDPOLQH�LQWHUQDWLRQDO�WUDGH�UHODWLRQV
DQG�UHGXFH�WUDGH�EDUULHUV��*$77�VXSHUYLVHG�WKH�PXOWLODWHUDO�WUDGLQJ�V\VWHP�XQWLO�����
DQG� LWV� UHSODFHPHQW�E\� WKH�:72��*$77�VSRQVRUHG�SHULRGLF�FRQIHUHQFH�URXQGV�±
GXULQJ�ZKLFK�WUDGH�EDUULHUV�ZHUH�UHGXFHG�SURJUHVVLYHO\�DQG�QHZ�DUHDV�ZHUH�LQWHJUDW�
HG�� ,Q� WKH� XQVWDEOH� HFRQRPLF� HQYLURQPHQW� RI� WKH� ����V�� WKH� 7RN\R� 5RXQG
������������VXFFHVVIXOO\�VODVKHG�WDULIIV�LPSRVHG�E\�WKH�GHYHORSHG�FRXQWULHV�DQG�H[�
WHQGHG�WKH�*$77�DJHQGD�WR�LQFOXGH�QRQ�WDULII�EDUULHUV��+RZHYHU��LQ�WKH�HDUO\�����V�
WKH�PXOWLODWHUDO�WUDGLQJ�V\VWHP�FDPH�XQGHU�JUHDW�SUHVVXUH�GXH�WR�WKH�YDULRXV�SURWHF�
WLRQLVW�DQG�XQLODWHUDO�PHDVXUHV�LPSOHPHQWHG�E\�WKH�LQGXVWULDOL]HG�FRXQWULHV�WR�FRXQ�
WHUDFW�UHFHVVLRQV�DQG�FRPSHWLWLRQ�IURP�WKH�QHZO\�LQGXVWULDOL]HG�FRXQWULHV��3DUWLFXODU
WHQVLRQV�DURVH�EHWZHHQ�WKH�86�DQG�WKH�(&�RYHU�VWHHO�DQG�DJULFXOWXUH��DQG�EHWZHHQ
ERWK�DUHDV�DQG�-DSDQ���,Q�DGGLWLRQ��DFWRUV�VXFK�DV�WKH�QHZO\�LQGXVWULDOL]HG�FRXQWULHV
ZHUH�JHWWLQJ�PRUH�LQYROYHG�LQ�WKH�LQWHUQDWLRQDO�HFRQRP\��EXW�GLG�QRW�KDYH�D�UHOHYDQW
UROH�LQ�*$77�DQG�VLJQLILFDQW�VHFWRUV�VXFK�DV�VHUYLFHV�ZHUH�QRW�D�SDUW�RI�WKH�*$77
GLVFLSOLQH��7KXV��LQWHUQDWLRQDO�WUDGH�UHODWLRQV�ZHUH�EHFRPLQJ�PRUH�LQWHUQDWLRQDOL]HG�
EXW�WKH�UHOHYDQFH�DQG�UHOLDELOLW\�RI�WKH�PXOWLODWHUDO�*$77�V\VWHP�RI�UXOHV�DQG�FRP�
PLWPHQWV�ZHUH�GLPLQLVKLQJ��

,Q�WKLV�FRQWH[W��LQ�������86�3UHVLGHQW�5RQDOG�5HDJDQ�WRRN�WKH�LQLWLDWLYH�WR�ODXQFK
D�QHZ�DQG�FRPSUHKHQVLYH�PXOWLODWHUDO�WUDGH�QHJRWLDWLRQ��$IWHU�WKH�WXUEXOHQFH�RI�WKH
����V��WKH�5HDJDQ�DGPLQLVWUDWLRQ�ZDQWHG�WR�UH�HVWDEOLVK�86�OHDGHUVKLS�RI�WKH�ZRUOG
HFRQRP\�³XQGHU�WKH�LGHRORJLFDO�EDQQHU�RI�IUHH�WUDGH�DQG�IUHH�PDUNHW´���:KLOVW�PDLQ�
WDLQLQJ�SURWHFWLYH�PHDVXUHV�DQG�ELODWHUDO�TXDQWLWDWLYH�UHVWULFWLRQV�WR�UHVWUDLQ�LQIORZV
RI�IRUHLJQ�SURGXFWV�LQWR�WKH�86��WKH�5HDJDQ�DGPLQLVWUDWLRQ�FRQWLQXHG�WR�EH�D�YRFDO
VXSSRUWHU�RI�IUHH�WUDGH��$V�WKH�86�WUDGH�GHILFLW�JUHZ��IUHH�WUDGH�ZRXOG�KHOS�WR�RSHQ
RWKHU�FRXQWULHV¶�PDUNHWV�DQG�ZRXOG�FRXQWHU�WKH�PRXQWLQJ�SURWHFWLRQLVW�YRLFHV�LQ�WKH
86�&RQJUHVV���7KH�DLP�RI�WKH�86�ZDV�WR�IXUWKHU�UHGXFH�WUDGH�EDUULHUV�DQG�WR�LQFOXGH
LQ� WKH�*$77�� VHUYLFHV��SURWHFWLRQ�RI� LQWHOOHFWXDO�SURSHUW\� ULJKWV�DQG� LQYHVWPHQWV�
ZKLFK�VHFWRUV��E\�WKH�HDUO\�����V��KDG�JDLQHG�PRPHQWXP�LQ�WKH�ZRUOG�HFRQRP\���,Q
WKH�7RN\R�5RXQG��OLWWOH�SURJUHVV�ZDV�PDGH�LQ�WKH�DUHD�RI�DJULFXOWXUH��,QGLJQDWLRQ�RYHU
WKH�GLVFULPLQDWLRQ�RI�WKH�&RPPRQ�$JULFXOWXUDO�3ROLF\��&$3��DPRQJ�WUDGLWLRQDO�DJUL�
FXOWXUDO�H[SRUWHUV��VXFK�DV�$UJHQWLQD��$XVWUDOLD�DQG�1HZ�=HDODQG��KDG�QRW�GLPLQLVKHG

�� 072$�>0DUJDUHW�7KDWFKHU¶V�2QOLQH�$UFKLYHV@±)&2����������7UDGH��/RUG�&RFNILHOG¶V�OHWWHU�WR�3\P
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�� *��/$�%$5&$��7KH�86��WKH�(&�DQG�:RUOG�7UDGH��,QWHUQDWLRQDO�7UDGH�LQ�WKH�����V��7KH�86��WKH�(&

DQG�WKH�*URZLQJ�3UHVVXUH�RI�3URWHFWLRQLVP��%ORRPVEXU\�$FDGHPLF��/RQGRQ��������S�����
�� 072$�71$��35(0���������*���8.(�:DVKLQJWRQ�WR�)&2�/RQGRQ��³86�DWWLWXGHV�LQ�WKH�UXQ�XS�WR

WKH�9HUVDLOOHV�VXPPLW´���0D\�������*���8.(�:DVKLQJWRQ�WR�)&2��³9HUVDLOOHV�VXPPLW��ODWHVW�86
SRVLWLRQV´��������������

�� 072$±71$��)&2�7HOHJUDP�WR�8.(�:DVKLQJWRQ��³2(&'�:3��PHHWLQJ��3DULV´��������������
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DQG�KDG�VWUHQJWKHQHG�LQ�WKH�86��7KH�5HDJDQ�DGPLQLVWUDWLRQ�KDG�HYHU\�LQWHQWLRQ�WR
PDNH�DJULFXOWXUH�DQG�WKH�&$3�D�PDMRU�WRSLF�RI�WKH�QHZ�*$77�5RXQG���

2Q�WKH�RWKHU�VLGH�RI�WKH�$WODQWLF��WKH�(&�PHPEHU�VWDWHV�ZHUH�FRQFHUQHG��DERYH
DOO��ZLWK�RYHUFRPLQJ�WKH�HFRQRPLF�UHFHVVLRQ��$V�D�UHVXOW�RI�WKH�HFRQRPLF�FULVLV��DLG
VFKHPHV�DQG�VWDWH�UHVRXUFHV�LQFUHDVHG�DPRQJ�(&�PHPEHU�VWDWHV�LQ�WKH�HDUO\�����V�
LQ�D�ELG� WR�PDLQWDLQ� IUHHGRP� WR� LQWHUYHQH� LQ� WKH�HFRQRP\�DQG� WR�SURWHFW� VSHFLILF
VHFWRUV����7KH�(&��DV�D�ZKROH��VHHPHG�WR�EH�PRUH�SUHRFFXSLHG�ZLWK�ILQGLQJ�ZD\V�WR
OLPLW�LPSRUWV�IURP�-DSDQ�DQG�WKH�QHZO\�LQGXVWULDOL]HG�FRXQWULHV�WKDQ�IXUWKHU�OLEHUDO�
L]LQJ�PXOWLODWHUDO�WUDGH�DQG�EURDGHQLQJ�WKH�DJHQGD�WR�VHUYLFHV�DQG�LQYHVWPHQW���

+RZHYHU��WKHUH�ZHUH�VRPH�GLIIHUHQFHV�LQ�VWDQFHV��7KH�)HGHUDO�5HSXEOLF�RI�*HU�
PDQ\�GLG�QRW�RSSRVH�WKH�86�SURSRVDO�IRU�D�QHZ�URXQG��EXW�DOVR�GLG�QRW�SXVK�LW���
0DUJDUHW�7KDWFKHU¶�QHROLEHUDO�JRYHUQPHQW�ZDV�LQ�IDYRXU�RI�D�QHZ�URXQG�DQG�VXS�
SRUWHG�86�LQVLVWHQFH�RQ�LQFOXGLQJ�QHZ�LVVXHV��7KH�SURORQJHG�UHFHVVLRQV�RI�WKH�����V
KDG�UHVXOWHG�LQ�D�SHULRG�RI�VWURQJ�DQG�LQFUHDVLQJ�SURWHFWLRQLVW�SUHVVXUH�DQG��GXULQJ
WKH�7RN\R�5RXQG��WKH�8.�ODERXU�JRYHUQPHQWV�KDG�PDLQWDLQHG�D�SURWHFWLRQLVW�VWDQFH�
7KH� 7KDWFKHU� JRYHUQPHQW� ZRUNHG� WR� GLVWDQFH� LWVHOI� IURP� WKLV�� HPSKDVL]LQJ� WKDW
%ULWLVK�LQWHUHVWV�OD\�LQ�PDLQWDLQLQJ�DQ�RSHQ�WUDGLQJ�V\VWHP����)UDQFH�RSSRVHG�WKH�LGHD
RI�D�QHZ�5RXQG�VLQFH�WKH�(&�ZDV�VWLOO�LPSOHPHQWLQJ�WKH�OLEHUDOL]DWLRQ�RI�WKH�7RN\R
5RXQG��DQG�ZDV�DJDLQVW�WKH�SUREOHPV�UHODWHG�WR�WUDGH�LQ�VHUYLFHV�EHLQJ�WDFNOHG�EHIRUH
WKH�EDUULHUV�WR�WUDGH�LQ�SURGXFWV�ZHUH�UHPRYHG��$FFRUGLQJ�WR�7UDGH�0LQLVWHU�0LFKHO
-REHUW��D�WHQ�\HDU�SURJUDPPH�ZRXOG�QHHG�WR�EH�DJUHHG�WR�UHIRUP�WKH�WUDGH�UHJLPH�
$OVR��VRPH�PHPEHU�VWDWHV�±�DQG�QRWDEO\�)UDQFH�±�ZHUH�OHVV�WKDQ�HQWKXVLDVWLF�DERXW
WKH�GHFODUHG�LQWHQWLRQ�RI�WKH�86�WR�LQFOXGH�DJULFXOWXUH�LQ�WKH�5RXQG�±�WKLV�ZDV�VHHQ
DV�DQ�DVVDXOW�RQ�WKH�&$3��7KXV��WKH�(&�UHVSRQGHG�QHJDWLYHO\�WR�WKH�86�LQLWLDWLYH���

'HVSLWH�RI�WKH�(&¶V�UHVLVWDQFH��DW�WKH�*$77�0LQLVWHULDO�PHHWLQJ�KHOG�LQ�*HQHYD
LQ�ODWH�1RYHPEHU�������WKH�5HDJDQ�$GPLQLVWUDWLRQ�SUHVVHG�IRU�D�SXEOLF�FRPPLWPHQW
WR�VWDUW�D�QHZ�URXQG��0DQ\�(&�PHPEHU�VWDWHV� UHPDLQHG�KRVWLOH� WR�D�QHZ�5RXQG�

��� 072$�71$��)&2���������7UDGH��/RUG�&RFNILHOG�OHWWHU�WR�3\P��³7KH�*$77�0LQLVWHULDO�PHHW�
LQJ´���������������)RU�WKH�86�LQLWLDWLYH�VHH�(�+��35((*��7KH�8UXJXD\�5RXQG�1HJRWLDWLRQV�DQG
WKH�&UHDWLRQ�RI�WKH�:72��LQ��0��'$81721��$��1$5/,.$5��5�0��67(51��HGV���7KH�2[IRUG
+DQGERRN�RI�:RUOG�7UDGH�2UJDQL]DWLRQ��2[IRUG�83��2[IRUG��������SS���������

��� *��/$�%$5&$��RS�FLW���S�����
��� 072$�71$�� 35(0���������*���&DELQHW�2IILFH� UHFRUG� RI� FRQYHUVDWLRQ� �9HUVDLOOHV� HFRQRPLF

VXPPLW��ILUVW�SOHQDU\�VHVVLRQ���������������&$(�>&HQWUH�GHV�DUFKLYHV�pFRQRPLTXHV�HW�ILQDQFLqUHV�
6DYLJQ\�OH�7HPSOH@��3+���������%R[���±�5pXQLRQ�PLQLVWpULHOOH�GX�*$77�±�3RVLWLRQV�FRPPXQDX�
WDLUHV��&RPPLVVLRQ�RI�WKH�(XURSHDQ�&RPPXQLWLHV��1RWH���������������

��� 072$�71$�� 35(0���������*���&DELQHW�2IILFH� UHFRUG� RI� FRQYHUVDWLRQ� �9HUVDLOOHV� HFRQRPLF
VXPPLW��ILUVW�SOHQDU\�VHVVLRQ��������������

��� 072$�71$��)&2���������7UDGH��/RUG�&RFNILHOG�OHWWHU�WR�3\P��³7KH�*$77�0LQLVWHULDO�PHHW�
LQJ´���������������2Q�%ULWLVK�VWDQFH�LQ�WKH�7RN\R�5RXQG�VHH�/�&2332/$52��,Q�WKH�6KDGRZ�RI
*OREDOL]DWLRQ��7KH�(XURSHDQ�&RPPXQLW\�DQG�WKH�8QLWHG�6WDWHV�LQ�WKH�*$77�QHJRWLDWLRQV�RI�WKH
7RN\R�5RXQG��������������LQ��7KH�,QWHUQDWLRQDO�+LVWRU\�5HYLHZ�����������SS����������RQ�%ULWDLQ
DW�WKH�HQG�RI�WKH�����V�DQG�HDUO\�����V�VHH�*��%(17,92*/,2��7KH�7ZR�6LFN�0HQ�RI�(XURSH"
%ULWDLQ�DQG�,WDO\�EHWZHHQ�&ULVLV�DQG�5HQDLVVDQFH��������������3HWHU�/DQJ��%UX[HOOHV�������

��� 072$�71$�� 35(0���������*���&DELQHW�2IILFH� UHFRUG� RI� FRQYHUVDWLRQ� �9HUVDLOOHV� HFRQRPLF
VXPPLW��ILUVW�SOHQDU\�VHVVLRQ��������������

��� /XFLD�&2332/$52



)UDQFH�RSSRVHG� LQFOXVLRQ� LQ�*$77�RI� WKH�VHUYLFH�DQG� LQYHVWPHQW�VHFWRUV�DQG� WKH
FRQVHTXHQW�OLEHUDOL]DWLRQ��RWKHU�PHPEHU�VWDWHV��DOWKRXJK�WKH\�GLG�QRW�RSSRVH�OLEHU�
DOL]DWLRQ��PDLQWDLQHG�WKDW�WKH�EHVW�IRUXP�WR�KDQGOH�WKHVH�VHFWRUV�ZDV�WKH�2UJDQLVDWLRQ
IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��LQ�RUGHU�WR�HOXGH�RSSRVLWLRQ
IURP�WKH�GHYHORSLQJ�FRXQWULHV����7KH�%ULWLVK��WKH�'DQHV�DQG�WKH�*HUPDQV�VXSSRUWHG
WKH�LGHD�RI�D�*$77�0LQLVWHULDO�PHHWLQJ��DW� OHDVW� WR�IRUPXODWH�D�*$77�ZRUN�SUR�
JUDPPH����7KH�,WDOLDQV��WKH�,ULVK�DQG�WKH�%HOJLDQV�FRQWLQXHG�WR�EH�VFHSWLFDO�DERXW�WKH
QHHG�IRU�D�QHZ�FRQIHUHQFH�ZKLOH�WKH�7RN\R�5RXQG�WDULII�FXWV�ZHUH�EHLQJ�LPSOHPHQW�
HG����7KH�)UHQFK�ZHUH�GRXEWIXO�WKDW�D�*$77�0LQLVWHULDO�PHHWLQJ�ZRXOG�EH�KHOG�DQG
ZHUH�SHUVXDGHG�RQO\�RQ�FRQGLWLRQ�WKDW�LW�ZRXOG�QRW�SURPSW�D�QHZ�5RXQG�DQG�WKDW
DJULFXOWXUH�ZRXOG�QRW�EH�GLVFXVVHG���

$V�D�UHVXOW��DW�WKH�*$77�0LQLVWHULDO�PHHWLQJ��86�(&�UHODWLRQV�ZHUH�VWUDLQHG�E\
WKH�(&¶V�GHFOLQLQJ�WR�FRPPLW�WR�D�IXUWKHU�URXQG�RI�QHJRWLDWLRQV��2SSRVLWLRQ�FDPH
DOVR�IURP�WKH�GHYHORSLQJ�FRXQWULHV��7KH�%UD]LO�,QGLD�FRDOLWLRQ�UHMHFWHG�WKH�LQFOXVLRQ
LQ�WKH�*$77�DJHQGD�RI�VHUYLFHV��IRU�WZR�UHDVRQV��)LUVW��WKH\�KHOG�WKDW�WKH�GHYHORSHG
FRXQWULHV�PXVW�GLVPDQWOH�WKHLU�WUDGH�EDUULHUV�EHIRUH�PRYLQJ�WR�QHZ�DUHDV��6HFRQG�
WKH\�IHDUHG�±�ULJKWO\�±�WKDW�WKHLU�VHUYLFH�VHFWRUV�ZHUH�WRR�ZHDN�WR�ZLWKVWDQG�FRPSH�
WLWLRQ�IURP�WKH�GHYHORSHG�FRXQWULHV��(YHQWXDOO\��WKH�86�DWWHPSW�WR�ODXQFK�WKH�5RXQG
IDLOHG��EXW�0LQLVWHUV�DJUHHG�RQ�D�FRPSUHKHQVLYH�ZRUN�SURJUDP�IRU������������ WR
LQFOXGH�VDIHJXDUGV��WH[WLOHV��GLVSXWH�VHWWOHPHQW�DQG�WUDGH�LQ�VHUYLFHV�DQG�VHW�WKH�VWDJH
IRU�WKH�QHZ�URXQG�

7KURXJKRXW�������WKH�5HDJDQ�DGPLQLVWUDWLRQ�FRQWLQXHG�SUHVVLQJ�IRU�D�QHZ�DQG
FRPSUHKHQVLYH�URXQG��ZLWK�WKH�IXOO�VXSSRUW�RI�3ULPH�0LQLVWHU�7KDWFKHU�ZKR��XQWLO
WKH�HIIHFWLYH�VWDUW�RI�WKH�5RXQG�LQ�������DGGHG�WKH�ZHLJKW�RI�WKH�%ULWLVK�JRYHUQPHQW
WR�PRYLQJ�DKHDG�ZLWK� WKH�QHZ�WUDGH�FRQIHUHQFH�DQG�VWHHULQJ�(&�PHPEHUV� LQ� WKLV
GLUHFWLRQ���

86�SUHVVXUH�DGGHG�WR�LQWHUQDO�(&�GHYHORSPHQWV��$OUHDG\��LQ�'HFHPEHU�������WKH
(XURSHDQ�&RPPLVVLRQ�KDG�VHQW�D�FRPPXQLFDWLRQ�WR�WKH�(XURSHDQ�&RXQFLO�UHFRP�
PHQGLQJ�WKH�UHPRYDO�RI�QRQ�WDULII�EDUULHUV��VLPSOLILFDWLRQ�RI�IURQWLHU�IRUPDOLWLHV�DQG
OLEHUDOL]DWLRQ� RI� WKH� SXEOLF� SURFXUHPHQW� VHFWRU�� 7KH� UDWLRQDOH�ZDV� WKDW� HFRQRPLF

��� &$(��3+���������%R[����0LQLVWqUH�GH�O¶eFRQRPLH��'5((�±�6HUYLFH�GH�OD�SROLWLTXH�GHV�pFKDQJHV
H[WpULHXUV�±�6RXV�GLUHFWLRQ�GHV�DIIDLUHV�PXOWLODWpUDOHV��&RPSWH�5HQGX�GX�&RPLWp�����������������

��� &$(�� 3+� �������� %R[� ���1RWH�0LQLVWqUH� GH� O¶eFRQRPLH��'5((� ±� 6HUYLFH� GH� OD� SROLWLTXH� GHV
pFKDQJHV�H[WpULHXUV��6RXV�GLUHFWLRQ�GHV�DIIDLUHV�PXOWLODWpUDOHV��1RWH�³&RPSWH�5HQGX�GX�&RPLWp
���´�������������

��� &$(��3+���������%R[����7pOpJUDPPH������IURP�)UHQFK�'HOHJDWLRQ�LQ�%UXVVHOV�WR�)UHQFK�0LQLVWU\
RI�)RUHLJQ�$IIDLUV�������������

��� *HUPDQ\��8.(�%RQQ�UHFRUG�RI�FRQYHUVDWLRQ��$QJOR�*HUPDQ�FRQVXOWDWLRQV���������������&$(��3+
��������%R[����3URMHW�GH�GpFODUDWLRQ�GH�OD�)UDQFH�DX�&RQVHLO�GH�0LQLVWUHV��������������1RWH�SRXU
OH�0LQLVWUH� G¶eWDW� ±�0LQLVWUH� GX� &RPPHUFH� ([WpULHXU�� 2EMHW� ³&RQVHLO� GX� ���1RYHPEUH� �����
5pXQLRQ�0LQLVWpULHOOH�GX�*$77´��XQGDWHG�

��� 072$�71$��)&2���������(XURSHDQ�3ROLF\��&RFNILHOG�36�EULHILQJ�WR�1R�����(XURSHDQ�&RXQFLO�
WKH�*$77�0LQLVWHULDO�PHHWLQJ���������������,WDO\��1R����UHFRUG�RI�FRQYHUVDWLRQ��07�3ULPH�0L�
QLVWHU�&UD[L�RI�,WDO\���������������072$�71$��5HDJDQ�/LEUDU\��&ROG�:DU��7KDWFKHU�OHWWHU�WR�5HD�
JDQ�������������

*OREDOL]LQJ�*$77��7KH�(&�(8�DQG�WKH�7UDGH�5HJLPH�LQ�WKH�����V�����V� ���



JURZWK�ZLWKLQ�WKH�(&�FRXOG�EH�IRVWHUHG�E\�D�UHJLRQDO�OHYHO�OLEHUDOL]DWLRQ��,Q�)UDQFH�
WKH�DWWHPSW�RI�6RFLDOLVW�3UHVLGHQW�)UDQoRLV�0LWWHUUDQG�WR�UHYLYH�WKH�)UHQFK�HFRQRP\
IDLOHG�VSHFWDFXODUO\�LQ�WKH�IDFH�RI�ULVLQJ�LQIODWLRQ�DQG�WKH�IRUHLJQ�H[FKDQJH�FULVLV�RI
HDUO\�������(YHQWXDOO\�� WKH�/HIW�ZLQJ�JRYHUQPHQW�LQWURGXFHG�D�WRXJKHU�DQG�PRUH
PDUNHW�RULHQWHG�SURJUDPPH�WKDQ�DQ\WKLQJ�FRQVLGHUHG�XQGHU�9DOHU\�*LVFDUG�G¶(V�
WDLQJ¶V�3UHVLGHQF\��VKRZLQJ�WKDW�WKH�QHR�OLEHUDO�WXUQ�ZDV�DIIHFWLQJ�DOVR�FRXQWULHV�UXQ
E\�WKH�6RFLDOLVWV��7KLV�FKDQJH�UHGXFHG�WKH�)UHQFK�JRYHUQPHQW¶V�RSSRVLWLRQ�WR�D�QHZ
DQG�FRPSUHKHQVLYH�WUDGH�OLEHUDOL]DWLRQ�DW�PXOWLODWHUDO�OHYHO���

,Q������WKH�DSSRLQWPHQW�RI�WKH�IRUPHU�)UHQFK�0LQLVWHU�RI�)LQDQFH�-DFTXHV�'HORUV
WR�WKH�SRVLWLRQ�RI�3UHVLGHQW�RI�WKH�(XURSHDQ�&RPPLVVLRQ��JDYH�IXUWKHU�LPSHWXV�WR�WKH
OLEHUDOL]DWLRQ�SURFHVV�ZLWKLQ� WKH�(&��7KH� -XQH������0LODQ�6XPPLW� HQGRUVHG� WKH
&RPPLVVLRQ¶V�:KLWH�3DSHU�RQ�LQWHUQDO�PDUNHW�UHIRUP��7KH�VKLIW�LQ�WKH�SROLWLFDO�HFRQ�
RP\�WRZDUGV�D�PDUNHW�OHG�UHYLYDO�OHG�WR�WKH�UHPRYDO�RI�UHJLRQDO�EDUULHUV�WR�WKH�IUHH
FLUFXODWLRQ�RI�SURGXFWLYH� IDFWRUV� DV� HVVHQWLDO� WR� IRVWHU�(&�HFRQRPLF�JURZWK��7KLV
GHYHORSPHQW�UHVXOWHG�LQ�WKH�6LQJOH�(XURSHDQ�$FW��6($���VLJQHG�LQ�������DQG�OHG�WR
WKH�DGRSWLRQ�RI�WKH������SURJUDPPH��ZKLFK�FDOOHG�IRU�OLEHUDOL]DWLRQ�RI�WUDGH��FDSLWDO
DQG�LQYHVWPHQW�DW�WKH�(&�OHYHO���

7KHVH�LQWHUQDO�GHYHORSPHQWV�KDG�DQ�LPSDFW�RQ�(&�H[WHUQDO�WUDGH�SROLF\�DQG�WKH
86�LQLWLDWLYH�IRU�D�QHZ�5RXQG��/LEHUDOL]DWLRQ�DW�WKH�PXOWLODWHUDO�OHYHO�QRZ�ZDV�FRQ�
VLGHUHG�HVVHQWLDO�WR�SURPRWH�HFRQRPLF�JURZWK��$V�D�UHVXOW��DW�WKH�0LODQ�6XPPLW��(&
PHPEHU�VWDWHV�GLVFXVVHG�DOVR�WKH�86�SODQ�IRU�D�QHZ�*$77�5RXQG��$V�LQ�SDVW�*$77
5RXQGV�VLQFH�WKH�����V��WKH�)UHQFK�FUHDWHG�GLIILFXOWLHV�DQG�LPSRVHG�FRQGLWLRQV�RQ
VHWWLQJ�WKH�GDWH�IRU�D�QHZ�URXQG��DV�WKH�SULFH�RWKHU�FRXQWULHV�KDG�WR�SD\�IRU�)UHQFK
DSSURYDO��3UHVLGHQW�0LWWHUUDQG�UHPDLQHG�RSHQO\�VFHSWLFDO�DQG�FRQGLWLRQHG�WKH�QHZ
5RXQG�RQ�WKH�HVWDEOLVKPHQW�RI�DQ�LQWHUQDWLRQDO�PRQHWDU\�FRQIHUHQFH��ZKLOH�UHIXVLQJ
WR�DJUHH�WKDW�DJULFXOWXUH�ZRXOG�GRPLQDWH�WKH�HDUO\�SKDVH�RI�WKH�5RXQG����7KH�,WDOLDQ
JRYHUQPHQW�RI�%HWWLQR�&UD[L�H[SUHVVHG�GRXEW�DV�WR�WKH�DGYDQWDJHV�RI�D�QHZ�*$77
URXQG��1HYHUWKHOHVV��WKH�,WDOLDQV�KDG�DVSLUDWLRQV�WR�DFW�DV�EURNHU�LQ�WKH�(&�PHPEHU
VWDWHV¶�FRQVLGHUDWLRQ�RI�WKH�86�SURSRVDO��KRSLQJ�WR�HQKDQFH�WKH�,WDOLDQ�JRYHUQPHQW¶V
VWDWXV�LQ�%UXVVHOV�DQG�:DVKLQJWRQ����%RWK�3ULPH�0LQLVWHU�7KDWFKHU�DQG�&KDQFHOORU
+HOPXW�.RKO�PDLQWDLQHG�WKHLU�VXSSRUW�IRU�D�QHZ�*$77�URXQG��ZKLFK��HYHQWXDOO\��DW
WKH�0LODQ�6XPPLW��ZDV�DJUHHG�WR�VWDUW�LQ�6HSWHPEHU��������

��� -��6$&+6��&��:<3/26=��:��%8,7(5��*��)(/6��*��'(�0(1,/��7KH�HFRQRPLF�&RQVHTXHQFHV�RI
3UHVLGHQW�0LWWHUUDQG��LQ��(FRQRPLF�3ROLF\�����������SS���������

��� 2Q�WKH�6LQJOH�(XURSHDQ�$FW�VHH�-��*,//,1*+$0��(XURSHDQ�,QWHJUDWLRQ�������������6XSHUVWDWH
RU�1HZ�0DUNHW�(FRQRP\��&DPEULGJH�8QLYHUVLW\�3UHVV��1HZ�<RUN��������SS���������

��� 072$�71$��)&2���������07�3ULPH�0LQLVWHU�&UD[L� RI� ,WDO\�� ������������ RS�FLW��� ,WDO\��8.(
5RPH�WHOHJUDP�WR�)&2��³%RQQ�(FRQRPLF�6XPPLW��,WDOLDQ�$VVHVVPHQW´���������������072$�71$�
35(0���������)UDQFH��8.(�3DULV�WHOHJUDP�WR�)&2��³0LWWHUUDQG�SUHVV�EULHILQJ´��������������

��� 072$�71$��)&2���������,WDO\��8.(�5RPH�WHOHJUDP�WR�)&2��³%RQQ�(FRQRPLF�6XPPLW��,WDOLDQ
$VVHVVPHQW´��������������

��� 072$�71$�� 35(0� ��������� *��� 1R���� UHFRUG� RI� FRQYHUVDWLRQ� �07�� &KDQFHOORU� .RKO��
������������2Q� WKH� OLQN� EHWZHHQ� WKH� 6LQJOH�(XURSHDQ�$FW� DQG� WKH�8UXJXD\�5RXQG� VHH� DOVR� -�
*,//,1*+$0��RS�FLW���SS���������

��� /XFLD�&2332/$52



7KH� (&� DWWHQGHG� WKH�8UXJXD\�5RXQG� DV� D� &RPPXQLW\� RI� WZHOYH�PHPEHUV� ±
*UHHFH��3RUWXJDO�DQG�6SDLQ�KDG�MRLQHG�E\�WKHQ��$V�LQ�SUHYLRXV�*$77�QHJRWLDWLRQV�
WKH�(&�PHPEHUV¶�SRVLWLRQV�DQG�LQWHUHVWV�GLIIHUHG��7ZR�PDLQ�VWDQFHV�HPHUJHG��0DU�
JDUHW�7KDWFKHU¶V�QHR�OLEHUDO�JRYHUQPHQW�VXSSRUWHG�WKH�5HDJDQ�DGPLQLVWUDWLRQ¶V�SUR�
PRWLRQ� RI� OLEHUDOL]DWLRQ�� VHHLQJ� LW� DQ� RSSRUWXQLW\� WR� HQFRXUDJH� PRUH� HFRQRPLF
JURZWK����)UDQFH�DQG�WKH�(XURSHDQ�&RPPLVVLRQ�DOVR�VXSSRUWHG�OLEHUDOL]DWLRQ��EXW
HPSKDVL]HG�WKDW�LW�PXVW�EH�DFFRPSDQLHG�E\�D�VWUHQJWKHQLQJ�RI�WKH�UXOHV�JRYHUQLQJ
WKH�SURFHVV��5XOHV�DQG�LQVWLWXWLRQV�ZHUH�VHHQ�DV�LQGLVSHQVDEOH�WR�WKH�UHJXODWLRQ�DQG
PDQDJHPHQW�RI�WKH�HQVXLQJ�LQWHJUDWLRQ�RI�LQWHUQDWLRQDO�WUDGH��,W�ZDV�FRQVLGHUHG�LP�
SRUWDQW�WR�FRGLI\�WKH�UXOHV�JRYHUQLQJ�WKLV�SURFHVV�DQG�WR�VWUHQJWKHQ�WKH�SRZHUV�RI�WKH
LQWHUQDWLRQDO�RUJDQL]DWLRQV�LQ�RUGHU�IRU�JOREDOL]DWLRQ�WR�EH�OHVV�XQHTXDO�DQG�WR�DG�
YDQWDJH�QRW� MXVW�D�VPDOO�JURXS�RI�FRXQWULHV�RU�SHRSOH��7KH�SULQFLSOH�RI�³PDQDJHG
JOREDOL]DWLRQ´�RU�³RUJDQL]HG�OLEHUDOL]DWLRQ´�ZDV�WKH�IRUPXOD�UHFLSH�WKDW�WKH�)UHQFK
JRYHUQPHQW�DQG�WKH�)UHQFK�(XURSHDQ�&RPPLVVLRQ�3UHVLGHQW��-DFTXHV�'HORUV��DQG
KLV�FORVH�DLGH�WKH�)UHQFK�VRFLDOLVW�3DVFDO�/DP\��WULHG�WR�SURPRWH�WR�VKDSH�WKH�WUDGH
UHJLPH��$V�/DP\�SXW�LW��³LI�\RX�OLEHUDOL]H�\RX�PXVW�RUJDQL]H´��7KHVH�SULQFLSOHV��ZKLFK
ZHUH�FRPSDWLEOH�ZLWK�*HUPDQ\¶V�RUGR�OLEHUDOLVP��ZHUH�VXSSRUWHG�E\�WKH�JRYHUQPHQW
RI�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\���

,Q�RIILFLDOO\�RSHQLQJ�WKH�5RXQG�LQ�3XQWD�GHO�(VWH�LQ�������FRQWURYHUV\�HPHUJHG
LQ�WKH�QHJRWLDWLRQV�WR�VHW�WKH�DJHQGD��ZLWK�WKH�86�VHHNLQJ�WR�H[WHQG�LQWHUQDWLRQDO�WUDGH
GLVFLSOLQHV�WR�DJULFXOWXUH�DQG�VHUYLFHV�DQG�WKH�(&�VKRZLQJ�LWV�RSSRVLWLRQ�WR�WKH�ILUVW
SURSRVDO�DQG�FDXWLRQ�WRZDUGV�WKH�VHFRQG��7KH�SDUWLFLSDWLRQ�RI�WKH�GHYHORSLQJ�FRXQ�
WULHV�LQ�WKLV�QHZ�URXQG�ZDV�PRUH�FRPSOH[��)RU�WKH�ILUVW�WLPH�LQ�WKH�KLVWRU\�RI�*$77�
WKHLU�VWDQFH�ZDV�PRUH�SUR�DFWLYH�DOWKRXJK�WKHUH�ZHUH�VRPH�FOHDU�GLYLVLRQV��,Q�SDU�
WLFXODU��D�JURXS�RI�KDUGOLQHUV��OHG�E\�,QGLD�DQG�%UD]LO��WDEOHG�D�PRUH�OLPLWHG�DJHQGD
ZKLFK��VXEVWDQWLDOO\��UHTXHVWHG�WKH�GHYHORSHG�FRXQWULHV�WR�OLEHUDOL]H�WH[WLOHV��DSSDUHO
DQG�WURSLFDO�SURGXFWV�

7KH�3XQWD�GHO�(VWH�PHHWLQJ�HYHQWXDOO\�VWLSXODWHG�SURJUHVVLYH�OLEHUDOL]DWLRQ�RI�WKH
TXRWDV�RQ�WH[WLOHV��IRRWZHDU�DQG�DSSDUHO�DQG�UHGXFWLRQV�WR�WKH�EDUULHUV�RQ�WURSLFDO
SURGXFWV��7KH�LVVXHV�RI�WUDGH�LQ�VHUYLFHV��LQYHVWPHQW�PHDVXUHV�DQG�LQWHOOHFWXDO�SURS�
HUW\�ULJKWV�ZHUH�DOVR�LQFOXGHG�DV�SHU�WKH�86�UHTXHVW��,Q�WKH�DUHD�RI�DJULFXOWXUH��:DVK�
LQJWRQ�DQG�WKH�RWKHU�PDMRU�H[SRUWHUV� LQ� WKH�&DLUQV�JURXS�RI�FRXQWULHV��SXW�IXUWKHU
SUHVVXUH�RQ�WKH�(&�WR�LQFOXGH�LW�LQ�WKH�5RXQG��2YHUDOO��WKH�8UXJXD\�5RXQG�ZDV�DQ
DPDOJDP�RI�PDMRU�SUREOHPV�RXWVWDQGLQJ�VLQFH�WKH�����V��DQG�QHZ�SUREOHPV�WKDW�WKH
$PHULFDQV��LQ�SDUWLFXODU��ZHUH�WU\LQJ�WR�JHW�RQWR�WKH�����V�*$77�DJHQGD���

:KLOVW� WKH�86�DQG�WKH�(&�ZHUH�FRPLQJ�WR� WHUPV�ZLWK�WKH�NLFN�RII�RI� WKH�QHZ
5RXQG��WKH\�UHFHLYHG�&KLQD¶V�UHTXHVW�WR�MRLQ�*$77��7KLV�DSSOLFDWLRQ�ZDV�D�UHVXOW�RI
'HQJ�;LDRSLQJ¶V�SROLF\�RI� UHQHZHG� WLHV�ZLWK� WKH�:HVW�DQG�H[SDQVLRQ�RI�&KLQD¶V

��� 07��&KDQFHOORU�.RKO��������������RS�FLW�
��� 5��$%'(/$/��6��0(81,(5��0DQDJHG�JOREDOL]DWLRQ��GRFWULQH��SUDFWLFH�DQG�SURPLVH��LQ��-RXUQDO

RI�(XURSHDQ�3XEOLF�3ROLF\�����������SS���������
��� 072$�5HDJDQ�/LEUDU\��:+250�&RXQWU\�)LOH�&2����%R[����������(FRQRP\��86�'HSXW\�7UDGH

5HSUHVHQWDWLYH�EULHILQJ�IRU�3UHVLGHQW��07�YLVLW�WR�:DVKLQJWRQ��������������

*OREDOL]LQJ�*$77��7KH�(&�(8�DQG�WKH�7UDGH�5HJLPH�LQ�WKH�����V�����V� ���



SUHVHQFH�LQ�LQWHUQDWLRQDO�WUDGH��3ULRU�WR�������&KLQD¶V�IRUHLJQ�WUDGH�ZDV�VXEMHFW�WR
VWULFW�FHQWUDO�SODQQLQJ�DQG�FRQWURO��2QO\�D�IHZ�ODUJH�IRUHLJQ�WUDGH�FRUSRUDWLRQV�ZHUH
DOORZHG�E\�WKH�0LQLVWU\�RI�)RUHLJQ�7UDGH�WR�WUDGH�LQ�&KLQD��0RUHRYHU��WKH�0LQLVWU\
VHW�LPSRUW�DQG�H[SRUW�TXRWDV�DQG�WKH�H[FKDQJH�UDWH�ZDV�GHOLEHUDWHO\�RYHUYDOXHG�WR
VXEVLGL]H�LPSRUWV�DQG�GLVFRXUDJH�H[SRUWV��'HQJ�;LDRSLQJ¶V������SROLF\�DOORZHG�IRU
D�VORZ��VWHDG\�RSHQLQJ�XS�DQG�UHIRUP�RI�WKH�&KLQHVH�HFRQRP\��3URJUHVVLYHO\��WKH
&KLQHVH�OHDGHUVKLS�DOORZHG�H[SRUWV�DQG�LPSRUWV�WR�EH�JXLGHG�E\�PDUNHW�UDWKHU�WKDQ
SODQQHG�SULFHV��LQFUHDVHG�WUDGLQJ�ULJKWV�DQG�GHFHQWUDOL]HG�WKH�IRUHLJQ�WUDGH�VHFWRU�
DQG�VHW�FRQYHUWLELOLW\�IRU�FXUUHQW�DFFRXQW�WUDQVDFWLRQV��&UXFLDOO\��LW�HQFRXUDJHG�IRU�
HLJQ�LQYHVWPHQW��7KXV��WKH�WZR�PDLQ�FRQWULEXWLRQV�WR�JURZWK�FDPH�IURP�HIIHFWLYH�XVH
RI�IRUHLJQ�LQYHVWPHQW�DQG�H[SRUW�OHG�HFRQRPLF�JURZWK����7KLV�OLEHUDOL]DWLRQ�SURFHVV
VHW�WKH�VWDJH�IRU�&KLQD¶V�UHTXHVW�WR�MRLQ�*$77��2SHQLQJ�:HVWHUQ�HFRQRPLHV�WR�&KL�
QHVH�SURGXFWV�ZDV�RI�SDUDPRXQW�LPSRUWDQFH�WR�&KLQD¶V�DLP�RI�H[SRUW�OHG�HFRQRPLF
JURZWK�DQG�*$77�EHFDPH�LQVWUXPHQWDO�LQ�UHGXFLQJ�WKH�YXOQHUDELOLW\�RI�&KLQHVH�WUDGH
WR�WKH�YDULRXV�GLVFULPLQDWRU\�PHDVXUHV�LPSRVHG�E\�WKH�:HVWHUQ�FRXQWULHV�RQ�&KLQHVH
ORZ�FRVW�SURGXFWV��,Q�������WKH�&KLQHVH�JRYHUQPHQW�UHTXHVWHG�D�UHVXPSWLRQ�RI�LWV
VWDWXV�DV�D�*$77�FRQWUDFWLQJ�SDUW\����7KH�UHTXHVW�ZDV�EDVHG�RQ�WKH�DUJXPHQW�WKDW
&KLQD�KDG�QRW�RIILFLDOO\�ZLWKGUDZQ�IURP�*$77�DQG�ZDV�DLPHG�DW�DYRLGLQJ�QHJRWLD�
WLRQ�RYHU�WKH�WHUPV�RI�DFFHVVLRQ��$V�*$77�PHPEHUV�LQVLVWHG�&KLQD�EH�VXEMHFW�WR�WKH
IXOO�DFFHVVLRQ�SURFHGXUH��D�:RUNLQJ�3DUW\�ZDV�HVWDEOLVKHG�LQ���������6RRQ��QHJRWL�
DWLRQV�VWDOOHG��3UHVLGHQW�%XVK�IDYRXUHG�&KLQHVH�PHPEHUVKLS��EXW�FRXOG�QRW�LJQRUH
WKH� UHOXFWDQFH� RI� WKH� 86� FRQJUHVV� WR� UHGXFH� GLVFULPLQDWLRQ� DJDLQVW� &KLQHVH� H[�
SRUWV����,Q�������WKH�:RUNLQJ�3DUW\¶V�PHHWLQJV�ZHUH�VXVSHQGHG�IROORZLQJ�WKH�7LDQDQ�
PHQ�6TXDUH�PDVVDFUH�DQG�ZHUH�QRW�UHVXPHG�XQWLO�������+RZHYHU��GXULQJ�WKH�WLPH
WKH� WDONV� ZHUH� VXVSHQGHG�� &KLQD� KDG� EHFRPH� RQH� RI� WKH� IDVWHVW� JURZLQJ� ZRUOG
HFRQRPLHV� DQG�� LWV� ����� SHU� FHQW� JURZWK� UDWH� LQ� �����ZDV� SURRI� WKDW� &KLQD�ZDV
HPHUJLQJ�DV�D�PDMRU�SOD\HU�LQ�WKH�JOREDO�HFRQRP\�

��� 6��:(,��7KH�2SHQ�'RRU�3ROLF\�DQG�&KLQD¶V�5DSLG�*URZWK��(YLGHQFH�IURP�&LW\�/HYHO�'DWD��LQ��7�
,72��$�2��.58(*(5��HGV���*URZWK�7KHRULHV�LQ�/LJKW�RI�WKH�(DVW�$VLDQ�([SHULHQFH��1%(5�($6
9ROXPH����8QLYHUVLW\�RI�&KLFDJR�3UHVV��&KLFDJR��������SS��������

��� &��9$1�*5$667(.��7KH�+LVWRU\�DQG�)XWXUH�RI�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ��:72��*HQHYD�
������S�����

��� *$77�GRFXPHQW�³&KLQD¶V�VWDWXV�DV�D�FRQWUDFWLQJ�SDUW\´��������������KWWSV���GRFV�ZWR�RUJ�JDWWGRF
V�T�**�/����������3')��*$77�GRFXPHQW�&�0�����³0LQXWHV�RI�0HHWLQJV´��������������KWWSV���
GRFV�ZWR�RUJ�JDWWGRFV�T�**�&�0����3')�

��� ³0HPRUDQGXP�RI�&RQYHUVDWLRQ�EHWZHHQ�*HRUJH�+�:��%XVK�DQG�=KDR�=L\DQJ´��0DUFK����������
+LVWRU\�DQG�3XEOLF�3ROLF\�3URJUDP�'LJLWDO�$UFKLYH��0HPFRQV�DQG�7HOFRQV��*HRUJH�%XVK�3UHVL�
GHQWLDO�/LEUDU\�DQG�0XVHXP��+<3(5/,1.�KWWS���GLJLWDODUFKLYH�ZLOVRQFHQWHU�RUJ�GRFXPHQW����
���
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$�QHZ�DJHQGD�IRU�D�QHZ�LQVWLWXWLRQ

$JUHHPHQW�ZDV�UHDFKHG�DW�WKH�3XQWD�GHO�(VWH�PHHWLQJ�WR�KROG�D�PLQLVWHULDO�PLG�WHUP
UHYLHZ�FRQIHUHQFH�LQ������DQG�WR�FRQFOXGH�QHJRWLDWLRQV�E\�������)URP�WKH�RXWVHW��LW
ZDV�FOHDU�WKDW�WKH�5RXQG�ZRXOG�WDNH�ORQJHU��PRVW�REYLRXVO\�EHFDXVH�RI�WKH�86�(&
FRQIOLFW�RYHU�DJULFXOWXUH��EXW�DOVR�EHFDXVH�VHQVLWLYH�LVVXHV��VXFK�VHUYLFHV�DQG�LQWHO�
OHFWXDO�SURSHUW\�ULJKWV��PDGH�WKH�DFKLHYHPHQW�RI�D�ILQDO�GHDO�PRUH�FRPSOLFDWHG�

%HWZHHQ������DQG�������VXEVWDQWLDO�SURJUHVV�ZDV�UHFRUGHG�RQ�D�FRPSUHKHQVLYH
VHUYLFHV�IUDPHZRUN�DJUHHPHQW��VWUHQJWKHQLQJ�RI�WKH�*$77�GLVSXWH�UHVROXWLRQ�SUR�
FHGXUH�DQG�SURYLVLRQDO�DJUHHPHQW�WR�SKDVH�RXW�TXRWDV�RQ�WH[WLOHV�DQG�DSSDUHO�LPSRUWV�
+RZHYHU��WKH�TXHVWLRQ�RI�DJULFXOWXUH�SLWWHG�WKH�86�DJDLQVW�WKH�(&�DQG�EORFNHG�DQ\
FRQFOXVLRQ�WR�WKH�5RXQG�XQWLO�������:DVKLQJWRQ�SURSRVHG�WKH�VHWWLQJ�RI�D�VSHFLILF
WLPHWDEOH�RI�EXGJHW�EXVWLQJ�VXEVLGLHV��WKH�(&¶V�SURSRVDO�ZDV�WR�IUHH]H�WKH�FXUUHQW
OHYHO�RI�SURWHFWLRQ�DQG�LQWURGXFH�VRPH�YHU\�PRGHVW�VKRUW�WHUP�UHGXFWLRQV��7KH�'H�
FHPEHU������*$77�7UDGH�0LQLVWHUV�PHHWLQJ�LQ�0RQWUHDO��UHYLHZHG�SURJUHVV�DQG�VHW
D�WDUJHW�IRU�FRQFOXGLQJ�WKH�5RXQG�E\�������7KH�5HDJDQ�DGPLQLVWUDWLRQ�VDZ�WKH�0RQ�
WUHDO�PLG�WHUP�UHYLHZ�DV�FULWLFDO�IRU�UHLQIRUFLQJ�WKH�SROLWLFDO�FRPPLWPHQWV�PDGH�DW
3XQWD�GHO�(VWH����+RZHYHU�� WKH�86�DQG� WKH�(&�GLG�QRW�VXFFHHG� LQ� UHVROYLQJ� WKHLU
GLVSXWH�RYHU�DJULFXOWXUDO�H[SRUW�VXEVLGLHV�DQG�WKH�PLG�WHUP�UHYLHZ�UHVXOWHG�LQ�D�VXV�
SHQVLRQ��,Q�RUGHU�WR�DYRLG�IDLOXUH�RI�WKH�5RXQG��WKH�(&�DJUHHG�WR�PDNH�VXEVWDQWLDO
DQG�SURJUHVVLYH�UHGXFWLRQV�WR�DJULFXOWXUDO�VXSSRUW�LQ�WKH�VHFRQG�KDOI�RI������GXULQJ
)UDQFH¶V�(&�3UHVLGHQF\�WHUP���

7KH�5HDJDQ�DGPLQLVWUDWLRQ�ZDV�UHO\LQJ�RQ�WKH�%ULWLVK�JRYHUQPHQW�WR�FRQWLQXH�WR
NHHS�WKH�SUHVVXUH�RQ�RWKHU�&RPPXQLW\�PHPEHUV�WR�DGYDQFH�DJULFXOWXUDO�UHIRUP���
+RZHYHU��WKH�)UHQFK�DQG�WKH�*HUPDQ�JRYHUQPHQWV¶�RSSRVLWLRQ�PHDQW�WKDW�DJUHHPHQW
RYHU�DJULFXOWXUH�DPRQJ�(&�PHPEHUV�ZDV�LPSRVVLEOH��,Q�PLG�������WKH�&RPPLVVLRQ
SUHVHQWHG�WKH�PHPEHU�VWDWHV�ZLWK�IDLUO\�XQGHPDQGLQJ�SURSRVDOV��ZKLFK�LQFRUSRUDWHG
WKH�&RPPXQLW\¶V�UHGXFWLRQV�LQ�DJULFXOWXUDO�VXSSRUW�PDGH�VLQFH�������7KH�)UDQFR�
*HUPDQ�,ULVK�RSSRVLWLRQ�EORFNHG�WKH�LGHQWLILFDWLRQ�RI�D�FRPPRQ�VWDQFH�E\�WKH�&RXQ�
FLO�RI�0LQLVWHUV�DQG�PHDQW�WKDW�WKH�(&�FRXOG�QRW�EHJLQ�WR�QHJRWLDWH�LQ�*HQHYD��$IWHU
DOPRVW� VL[WHHQ�KRXUV� RI� QHJRWLDWLRQ�GXULQJ� WKH�PHHWLQJ�RI�$JULFXOWXUH� DQG�7UDGH
0LQLVWHUV�LQ�/X[HPERXUJ�RQ����2FWREHU�������VWURQJ�DQG�H[SOLFLW�RSSRVLWLRQ�IURP
WKH�)UHQFK�IUXVWUDWHG�DQ\�KRSHV�RI�DQ�DJUHHPHQW���

1RWH��WKRXJK��WKDW�)UDQFH�ZDV�QRW�WKH�RQO\�FRXQWU\�H[SHULHQFLQJ�JULHI�IURP�LWV
IDUPHUV��7KH�*HUPDQ�&KDQFHOORU�ZDV�ILQGLQJ�LW�GLIILFXOW�WR�JHW�*HUPDQ�IDUPHUV�WR
DFFHSW�D�UHGXFWLRQ�LQ�WKHLU�VXEVLGLHV�DQG�GRPHVWLF�SULFHV��.RKO�UHFRJQL]HG�WKDW�*HU�

��� 072$�86�6WDWH�'HSW��)2,�������������7UDGH��86�6WDWH�'HSW�EULHILQJ��³)DFW�6KHHW��*DWW�±�8UXJXD\
5RXQG´�������������

��� 072$�71$�� &$%� ��������� &RQFOXVLRQ� )RUPHU� 5HIHUHQFH�� &&� ����� ���� 1RWH� ³7KH� 8UXJXD\
5RXQG´�������������

��� 072$�5HDJDQ�/LEUDU\��:+250�&RXQWU\�)LOH�&2����%R[����������(FRQRP\��86�'HSXW\�7UDGH
5HSUHVHQWDWLYH�EULHILQJ�IRU�3UHVLGHQW��07�YLVLW�WR�:DVKLQJWRQ��������������

��� 072$�71$��35(0���������(&��1R����UHFRUG�RI�FRQYHUVDWLRQ��07�0LWWHUUDQG�OXQFK�LQ�5RPH��
�����������

*OREDOL]LQJ�*$77��7KH�(&�(8�DQG�WKH�7UDGH�5HJLPH�LQ�WKH�����V�����V� ���



PDQ\�ZRXOG�KDYH�WR�FRPSURPLVH�DQG�KLV�JRYHUQPHQW�ZDV�³SUHSDUHG�WR�VD\�WRXJK
WKLQJV�WR�*HUPDQ�IDUPHUV��%XW�QRW�\HW´��7KH�(&¶V�GLIILFXOWLHV�UHODWHG�WR�DFKLHYLQJ�D
FRPPRQ�SRVLWLRQ�ZHUH�IXUWKHU�FRPSOLFDWHG�E\�WKH�QDWLRQDO�HOHFWLRQ�F\FOHV�LQ�WKH�NH\
VWDWHV�RI�)UDQFH�DQG�*HUPDQ\��:KLOVW�WKH�8UXJXD\�5RXQG�QHJRWLDWLRQV�ZHUH�VXSSRVHG
WR�EH�FRPSOHWHG�E\�WKH�HQG�RI�������WKH�(&�KDG�\HW�WR�WDEOH�D�SURSRVDO�DQG�WR�VWDUW
QHJRWLDWLRQV�RYHU�DJULFXOWXUH�DW�WKDW�SRLQW���

7KH�VXEMHFW�RI�DJULFXOWXUH�ZDV�GLVFXVVHG�ZLGHO\�E\�0LWWHUUDQG�DQG�7KDWFKHU�LQ
5RPH�DW� WKH�HQG�RI�2FWREHU�������7KH�SURVSHFW�RI� IDLOLQJ� WR� UHDFK�DJUHHPHQW� LQ
*HQHYD�LQIXULDWHG�3ULPH�0LQLVWHU�7KDWFKHU�ZKR��KRZHYHU��FRXOG�GR�OLWWOH�PRUH�WKDQ
FRPSODLQ�WR�0LWWHUUDQG�DERXW�WKH�)UHQFK�DQG�*HUPDQ�REVWUXFWLRQLVP��3UHVLGHQW�0LW�
WHUUDQG�WULHG�WR�GHIHQG�KLV�SRVLWLRQ��HPSKDVL]LQJ�WKDW�WKH�TXHVWLRQ�RI�DJULFXOWXUH�FRXOG
QRW�EH�FRQVLGHUHG�LQ�LVRODWLRQ��3URJUHVV�ZDV�QHHG�RYHU�RWKHU�LVVXHV��VXFK�DV�WUDGH�LQ
LQGXVWULDO�JRRGV��VHUYLFHV�DQG�LQWHOOHFWXDO�SURSHUW\��ZKHUH�WKH�86�ZDV�EHLQJ�REVWUXF�
WLYH��)UDQFH�FRXOG�QRW�EH�H[SHFWHG�WR�DGYDQFH�GLVFXVVLRQ�RYHU�DJULFXOWXUH�ZKHQ�WKH
86�ZDV�UHIXVLQJ�WR�PDNH�FRQFHVVLRQV�LQ�RWKHU�DUHDV��7KH�)UHQFK�SUHIHUUHG�WR�LJQRUH
WKH�IDFW�WKDW�WKH�86�ZDV�ZLOOLQJ�WR�FRPSURPLVH�RQ�RWKHU�LVVXHV�DQG�WKDW�WKH�PDLQ
SUREOHP�ZDV�WKH�(&¶V�IDLOXUH�WR�DJUHH�D�SRVLWLRQ�RQ�DJULFXOWXUH��0LWWHUUDQG�XQGHUVWRRG
WKDW�DJULFXOWXUH�ZDV�D�GLIILFXOW� LVVXH� IRU�)UDQFH��ZKLFK�±�DFFRUGLQJ� WR� WKH�)UHQFK
3UHVLGHQW�±�ZDV�LQ�WKH�³PLGGOH�RI�ZKDW�KH�FRXOG�RQO\�GHVFULEH�DV�D�SHDVDQWV¶�UHYROW´�
+RZHYHU��IRU�3ULPH�0LQLVWHU�7KDWFKHU��LW�ZDV�WLPH�WR�ORRN�PRUH�IXQGDPHQWDOO\�DW�WKH
&$3��ZKLFK�³ZDV�DIWHU�DOO�D�SUHWW\�VWUDQJH�V\VWHP�ZKLFK�IL[HG�DJULFXOWXUDO�SULFHV�LQ
RUGHU�WR�SURYLGH�D�OLYLQJ�IRU�LQHIILFLHQW�IDUPHUV´��6XEVLGL]LQJ�DJULFXOWXUDO�SURGXFWLRQ
ZDV�QRW�WKH�VROXWLRQ�WR�WKH�SUREOHPV�EHLQJ�H[SHULHQFHG�E\�)UHQFK�IDUPHUV��ZKDW�ZDV
QHHGHG�ZDV�D�VRFLDO�SROLF\��7KDWFKHU�FRQWHQGHG�WKDW�IDLOXUH�WR�DFKLHYH�D�FRPPRQ
SRVLWLRQ�ZRXOG�VLJQDO�WR�WKH�ZRUOG�WKDW�³(XURSH�ZDV�SURWHFWLRQLVW´��0LWWHUUDQG�UH�
VSRQGHG�TXLFNO\�WKDW�³RI�FRXUVH�WKH�&RPPXQLW\�ZDV�SURWHFWLRQLVW��WKDW�ZDV�WKH�SRLQW
RI�LW´��7KDWFKHU¶V�FULWLFLVPV�KLW�KRPH�HYHQ�PRUH�ILHUFHO\�ZLWK�&KDQFHOORU�.RKO��ZKR�
LQ�������KDG�PRYHG�DKHDG�TXLFNO\�ZLWK�WKH�UHXQLILFDWLRQ�RI�*HUPDQ\�

³*HUPDQ\¶V�EHKDYLRXU�RYHU�WKH�*$77�QHJRWLDWLRQV�ZDV�DQ�H[DPSOH�RI�WKH�H[WHQW�WR�ZKLFK
*HUPDQ\�ZRXOG�LQVLVW�RQ�KDYLQJ�LWV�ZD\�LQ�WKH�&RPPXQLW\�LQ�WKH�IXWXUH´

UHPDUNHG�WKH�%ULWLVK�3ULPH�0LQLVWHU�WR�WKH�)UHQFK�3UHVLGHQW��$QG
³LW�ZDV�LURQLF�WKDW�*HUPDQ�IDUPHUV�ZHUH�WKH�PRVW�FRVVHWWHG�LQ�WKH�&RPPXQLW\��DQG�\HW�LW
ZDV�*HUPDQ\�ZKLFK�ZDV�PDLQO\�UHVSRQVLEOH�IRU�EORFNLQJ�SURJUHVV�E\�GHPDQGLQJ�HYHQ
JUHDWHU�SURWHFWLRQ�IRU�WKHP´�

$OVR��VLQFH�)UDQFH�DQG�*HUPDQ\�ZHUH�EORFNLQJ�DJUHHPHQW�LQ�%UXVVHOV�DQG�*HQHYD�
³LW�ZDV�XS�WR�WKHP�WR�PRYH´��FRQFOXGHG�7KDWFKHU��+RZHYHU��LW�WRRN�WZR�PRUH�\HDUV
IRU�)UDQFH�DQG�*HUPDQ\�WR�FKDQJH�WKHLU�SRVLWLRQV���

$V�D�UHVXOW�RI�WKH�(&¶V�RSSRVLWLRQ�RYHU�DJULFXOWXUH��WKH�%UXVVHOV�*$77�0LQLVWHULDO
PHHWLQJ�RI�'HFHPEHU������IDLOHG�WR�UHDFK�DJUHHPHQW��7KH�IDLOXUH�RI� WKH�%UXVVHOV
PHHWLQJ�DQG�WKH�SURVSHFWLYH�EUHDNGRZQ�RI�WKH�ZKROH�8UXJXD\�5RXQG�H[HUFLVH�DFWHG

��� ,ELG���(&��)&2�UHFRUG�RI�FRQYHUVDWLRQ��+XUG�.RKO��������������
��� 07�0LWWHUUDQG�OXQFK�LQ�5RPH��������������RS�FLW�
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DV�D�FDWDO\VW�IRU�WKRVH�HFRQRPLF�VHFWRUV�WKDW�ZRXOG�EHQHILW�IURP�OLEHUDOL]DWLRQ��:LWKLQ
WKH�(&��LQGXVWU\�EXVLQHVV�JURXSV�FDOOHG�IRU�D�UHVXPSWLRQ�RI�QHJRWLDWLRQV�DQG�FRQ�
FHVVLRQV�RYHU�DJULFXOWXUH��LQ�RUGHU�WR�JDLQ�FRXQWHU�FRQFHVVLRQV�LQ�RWKHU�NH\�VHFWRUV�
81,&(��ZKLFK�UHSUHVHQWHG�(XURSHDQ�LQGXVWU\��SXW�SUHVVXUH�RQ�JRYHUQPHQWV�WR�EULQJ
WKH�8UXJXD\�5RXQG�WR�D�VXFFHVVIXO�FRQFOXVLRQV��(&�EXVLQHVV�JURXSV�ZHUH�LQWHUHVWHG
LQ�DFKLHYLQJ�OLEHUDOL]DWLRQ�RI�WKH�VHUYLFH�DQG�LQYHVWPHQW�VHFWRUV�DQG�UHJXODWLRQ�RI�WKH
LQWHOOHFWXDO�SURSHUW\�ULJKWV�VHFWRU��DQG�FRQVLGHUHG�&$3�UHIRUP�DQG�D�UHGXFWLRQ�LQ�LWV
GLVFULPLQDWRU\�HIIHFWV�DV�WKH�SULFH�WKH\�KDG�WR�SD\����,Q�*HUPDQ\��WKH�GHPDQGV�PDGH
E\�WKH�LQGXVWU\�JURXS�OREE\LQJ�JRYHUQPHQW�ZHUH�SDUWLFXODUO\�VWURQJ��7KH�*HUPDQ
,QGXVWU\�)HGHUDWLRQ�FDOOHG�RQ�&KDQFHOORU�.RKO�WR�EH�PRUH�IOH[LEOH�RYHU�DJULFXOWXUH
DQG�ZDUQHG�DERXW�WKH�QHJDWLYH�FRQVHTXHQFHV�RI�D�IDLOHG�8UXJXD\�5RXQG�IRU�*HUPDQ
LQGXVWU\��8QGHU�SUHVVXUH�IURP�*HUPDQ�LQGXVWU\�DQG�ZLWK�WKH�HOHFWLRQ�EHKLQG�KLP�
.RKO�UHGXFHG�KLV�RSSRVLWLRQ�WR�HDVLQJ�DJULFXOWXUDO�SURWHFWLRQLVP�DQG�&$3�UHIRUP�
6LPLODUO\��)UHQFK�HPSOR\HUV�GHPDQGHG�WKDW�WKH�)UHQFK�JRYHUQPHQW�EH�PRUH�DFFRP�
PRGDWLQJ�RYHU�DJULFXOWXUH�LQ�RUGHU�WR�UHDFK�DJUHHPHQW�RYHU�WKH�LQGXVWULDO�DQG�VHUYLFH
VHFWRUV�

7KXV��ZKLOH�WKH�)UHQFK�DQG�*HUPDQ�IDUPHUV�FRQWLQXHG�WR�SURWHVW��WKH�LQGXVWU\�DQG
VHUYLFH�JURXSV�PDGH�LW�FOHDU�WKDW�WKH\�ZHUH�QRW�ZLOOLQJ�WR�IRUJR�WKH�FKDQFH�RI�OLEHU�
DOL]DWLRQ�RI�WKRVH�VHFWRUV�ZKHUH�WKH\�ZHUH�FRPSHWLWLYH��$�FRDOLWLRQ�RI�EXVLQHVV�JURXSV
ZLWK�HFRQRPLF�LQWHUHVWV�WKDW�ZHQW�EH\RQG�WKH�(&�UHJLRQDO�HFRQRP\��PRYHG�LQ�IDYRXU
RI�IXUWKHU�OLEHUDOL]DWLRQ�DQG�D�EURDGHU�*$77�DJHQGD��,W�ZDV�RQ�WKHVH�IRUFHV�WKDW�WKH
)UHQFK�DQG�*HUPDQ�JRYHUQPHQWV�UHOLHG�WR�IUHH�XS�QHJRWLDWLRQV�RYHU�DJULFXOWXUH�ZLWK
WKH�86�JRYHUQPHQW���

,Q�WKH�DIWHUPDWK�RI�WKH�IDLOXUH�LQ�%UXVVHOV��.RKO�DQG�0LWWHUUDQG�PHW�DQG�DJUHHG
DERXW�WKH�QHHG�WR�UHIRUP�WKH�&$3�DQG�UHGXFH�DJULFXOWXUDO�SURWHFWLRQ�LQ�WKH�*HQHYD
PHHWLQJ��,Q�0D\�������DW�WKH�$JULFXOWXUDO�&RXQFLO�RI�0LQLVWHUV��*HUPDQ\�VLGHG�ZLWK
WKH�8.�LQ�IDYRXU�RI�&$3�UHIRUP�ZKLFK�LQFUHDVHG�SUHVVXUH�RQ�0LWWHUUDQG��7KH�LQWHU�
QDWLRQDO�DQG�GRPHVWLF�FRPSODLQWV�DERXW�&$3�DQG�WKH�SURVSHFW�RI�VXEVWDQWLDO�JDLQV�LQ
RWKHU�VHFWRUV�IURP�WKH�8UXJXD\�5RXQG�FRQWULEXWHG�WR�WKH������0DF6KDUU\�UHIRUPV�
,Q�SDUDOOHO��WKH�1RYHPEHU������%ODLU�+RXVH�$JUHHPHQW�EHWZHHQ�WKH�86�DQG�WKH�(8�
RQ�FRPPLWWLQJ�WR�UHGXFH�H[SRUW�DQG�GRPHVWLF�VXEVLGLHV��RSHQHG�WKH�ZD\�WR�DQ�DJUHH�
PHQW�RQ�DJULFXOWXUH�LQ�*$77��1RQ�WDULII�LPSRUW�EDUULHUV�EHFDPH�WDULIIV�DQG�DOO�WDULIIV
ZHUH�UHGXFHG�E\����SHU�FHQW�LQ�WKH�LQGXVWULDOL]HG�FRXQWULHV�DQG����SHU�FHQW�LQ�WKH
GHYHORSLQJ�FRXQWULHV��7KH�LQGXVWULDOL]HG�FRXQWULHV�UHGXFHG�H[SRUW�VXEVLGLHV�E\����SHU
FHQW� LQ� YDOXH� DQG� ��� SHU� FHQW� LQ� TXDQWLW\�� DQG� UHGXFHG� LQWHUQDO� VXSSRUW� SULFH� E\
DURXQG����SHU�FHQW��ZLWK�LPSRUW�TXRWDV�WR�EH�SKDVHG�RXW�RYHU�WHQ�\HDUV���

��� -��.((/(5��$JULFXOWXUDO�3RZHU� LQ� WKH�(XURSHDQ�&RPPXQLW\��([SODLQLQJ� WKH�)DWH�RI�&$3�DQG
*$77�1HJRWLDWLRQV��LQ��&RPSDUDWLYH�3ROLWLFV�����������SS����±���

��� &�/��'$9,6��)RRG�)LJKWV�2YHU�)UHH�7UDGH��+RZ�,QWHUQDWLRQDO�,QVWLWXWLRQV�3URPRWH�$JULFXOWXUDO
7UDGH�/LEHUDOL]DWLRQ��3ULQFHWRQ�83��3ULQFHWRQ��������SS���������

��� 2Q�DJULFXOWXUH�DQG�WKH�8UXJXD\�5RXQG�VHH�7��-26/,1*��6��7$1*(50$11��7�.��:$5/(<�
$JULFXOWXUH�LQ�WKH�*$77��0DFPLOODQ��1HZ�<RUN��������SS���������
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7KH�%ODLU�+RXVH�DJUHHPHQW�VHWWOHG�DQ�LVVXH�RYHU�ZKLFK�WKH�(8�KDG�EHHQ�GHIHQVLYH
LQ�*HQHYD��:LWK�WKH�TXHVWLRQ�RI�DJULFXOWXUH�UHVROYHG��WKH�(8�ZDV�DEOH�WR�EH�PRUH
DVVHUWLYH�LQ�RWKHU�VHFWRUV�DQG�H[HUW�SUHVVXUH�DFFRUGLQJ�WR�LWV�SUHIHUHQFHV�IRU�WKH�ILQDO
RXWFRPH��:KLOVW� WKH�(&�DQG�WKH�86�KDG�TXDUUHOOHG�RYHU�DJULFXOWXUH�� WKH�8UXJXD\
5RXQG�KDG�PRYHG�LQWR�WKH�XQFKDUWHG�WHUULWRU\�RI�WKH�WUDGH�HIIHFWV�RI�RWKHU�QDWLRQDO
SROLFLHV�WKDQ�WUDGH�SROLFLHV��7KH�(&�KDG�EHJXQ�WDFNOLQJ�WKH�WHFKQLFDO�EDUULHUV�WR�WUDGH
DQG�VHUYLFHV�OLEHUDOL]DWLRQ�LQ�WKH�HDUO\�����V��DQG�KDG�DGGUHVVHG�FRPSHWLWLRQ�SROLF\
ZLWKLQ�WKH�SOXULODWHUDO�2(&'�GXULQJ�WKH�����V��7KXV��WKH�(8�KDG�WKH�H[SHUWLVH�WR�GHDO
ZLWK�WKHVH�FRPSOH[�UHJXODWRU\�LVVXHV�DW�WKH�PXOWLODWHUDO�OHYHO��7RJHWKHU�ZLWK�WKH�86�
WKH�(8�DFWLYHO\�SURPRWHG�DJUHHPHQWV�RQ�VHUYLFHV��LQYHVWPHQW��LQWHOOHFWXDO�SURSHUW\
DQG� SXEOLF� SURFXUHPHQW�� 7KH� HYHQWXDO� *HQHUDO� $JUHHPHQW� RQ� 7UDGH� LQ� 6HUYLFHV
�*$76��� WKH�$JUHHPHQW�RI�7UDGH�5HODWHG�$VSHFWV�RI� ,QWHOOHFWXDO�3URSHUW\�5LJKWV
�75,3V��DQG�WKH�DJUHHPHQW�RQ�7UDGH�5HODWHG�,QYHVWPHQW�0HDVXUHV��75,0V��ZHUH
FRPSDWLEOH�ZLWK�86�DQG�(&�GRPHVWLF�UHJXODWLRQV�DQG�LQWHUHVWV�

7KH�(8¶V�PRUH�HPSKDWLF�SRVLWLRQ�ZDV�HVSHFLDOO\�HYLGHQW�LQ�WKH�EDUJDLQLQJ�RYHU
UXOHV�DQG�LQVWLWXWLRQDO�UHIRUPV��%RWK�)UDQFH�DQG�*HUPDQ\�DJUHHG�WKDW�WKH�UHPRYDO�RI
WUDGH�EDUULHUV�ZRXOG�RSHQ�XS�PDUNHWV�DQG�VWLPXODWH�HFRQRPLF�JURZWK��EXW�WKDW��DOVR�
UXOHV�DQG�LQVWLWXWLRQV�ZHUH�QHFHVVDU\�WR�UHJXODWH�WKLV�JUHDWHU�OLEHUDOL]DWLRQ��$V�OLEHU�
DOL]DWLRQ�LQFUHDVHG�LQWHUQDWLRQDOO\��LW�ZDV�IHOW�QHFHVVDU\�WR�VWUHQJWKHQ�WKH�PXOWLODWHUDO
UXOHV�DQG�LQVWLWXWLRQV�WR�DYRLG�D�ZHDNHQLQJ�RI�WKH�*$77�UHJXODWRU\�V\VWHP�ZHUH�LWV
UXOHV�QRW�ELQGLQJ�RU�HQIRUFHDEOH�LQ�D�SUHGLFWDEOH�DQG�FUHGLEOH�ZD\����:KLOH�ERWK�WKH
)UHQFK�DQG�WKH�*HUPDQ�JRYHUQPHQWV�KHOG�WKDW�WUDGH�JOREDOL]DWLRQ�PXVW�EH�UHJXODWHG
E\�VWUHQJWKHQLQJ�WKH�PXOWLODWHUDO�UXOHV�DQG�LQVWLWXWLRQV��0DUJDUHW�7KDWFKHU¶V�JRYHUQ�
PHQW�ZDV�OHVV�NHHQ�WR�LQFUHDVH�DQ�LQWHUQDWLRQDO�EXUHDXFUDF\��+RZHYHU��GXULQJ�WKH
����V��WKH�86�IUHTXHQWO\�KDG�HQIRUFHG�DJJUHVVLYH�DQG�XQLODWHUDO�IRUHLJQ�WUDGH�SROLF\
E\� LPSRVLQJ� UHWDOLDWRU\� VDQFWLRQV�DJDLQVW� WKH�(&�DQG� -DSDQ� LQ�SDUWLFXODU��)RU� WKH
%ULWLVK�JRYHUQPHQW��WKH�VWUHQJWKHQLQJ�RI�WKH�PXOWLODWHUDO�WUDGH�UHJLPH�UHSUHVHQWHG�DQ
LQVWUXPHQW�WR�FRQWURO�86�XQLODWHUDOLVP���

7KH�(8�SURPRWHG� WKH�UHIRUP�RI� WKH�PXOWLODWHUDO� UHJLPH�DQG� WULHG� WR�DSSO\� WKH
SULQFLSOH�RI�PDQDJHG�JOREDOL]DWLRQ�WR�WKH�WUDGH�OLEHUDOL]DWLRQ�HQKDQFHG�XQGHU�WKH�DHJLV
RI�*$77��7KH�(8�VWDQFH�UHVXOWHG�LQ�D�UHTXHVW�WR�VWUHQJWKHQ�WKH�GLVSXWH�VHWWOHPHQW
SURFHGXUH� DQG� HVWDEOLVK� D� SHUPDQHQW� LQWHUQDWLRQDO� WUDGH� RUJDQL]DWLRQ� WR� UHSODFH
*$77��ZKLFK��LQ�������KDG�EHHQ�VLJQHG�DV�D�SURYLVLRQDO�DJUHHPHQW�SHQGLQJ�UDWLIL�
FDWLRQ�RI�WKH�,QWHUQDWLRQDO�7UDGH�2UJDQL]DWLRQ�

7KH�86�ZDV�UHOXFWDQW�WRZDUGV�ERWK�SURSRVDOV��7KH�%XVK�DGPLQLVWUDWLRQ�IHDUHG
RSSRVLWLRQ�IURP�&RQJUHVV�RQ�SURSRVDOV�WKDW�FRXOG�HQWDLO�ORVV�RI�VRYHUHLJQW\��$�ELQG�
LQJ�GLVSXWH�VHWWOHPHQW�SURFHGXUH�FRXOG�GHOLYHU�D�OHJDO�MXGJPHQW�ZLWK�ZKLFK�WKH�ORVLQJ
SDUW\�ZRXOG�KDYH�WR�FRPSO\��,Q�DGGLWLRQ��%XVK�IHDUHG�WKDW�WDONV�LQ�*HQHYD�ZRXOG

��� '��'(�%,Ê95(��$��32/(77,��7KH�(8�LQ�WUDGH�SROLF\��)URP�UHJLPH�VKDSHU�WR�VWDWXV�TXR�SRZHU�
LQ��*��)$/.1(5��3��0h//(5��HGV���(8�3ROLFLHV� LQ�D�*OREDO�3HUVSHFWLYH��6KDSLQJ�RU� WDNLQJ
LQWHUQDWLRQDO�UHJLPHV"��5RXWOHGJH��/RQGRQ��������SS��������

��� 072$�71$��&$%� ����������&RQFOXVLRQ� )RUPHU�5HIHUHQFH��&&� ����� ����1RWH� ³7KH�8UXJXD\
5RXQG´�������������
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IRFXV�RQ�LQVWLWXWLRQDO�UHIRUPV�UDWKHU�WKDQ�UHGXFWLRQV�WR�WUDGH�EDUULHUV����7KH�LQWHUPH�
GLDWLRQ�RI�WKH�&DQDGLDQ�QHJRWLDWRUV�DQG�RI�*$77�*HQHUDO�'LUHFWRUV�$UWKXU�'XQNHO
XQWLO�������DQG�WKHQ�3HWHU�6XWKHUODQG��KHOSHG�WR�EURNHU�D�FRPSURPLVH�ZKLFK�OHG�WR�D
PDMRU�LQQRYDWLRQ��WKH�IRUPDO�HVWDEOLVKPHQW�RI�DXWRPDWLF�MXULVGLFWLRQ��ZLWK�DQ�$S�
SHOODWH�%RG\��DV�UHTXHVWHG�E\�WKH�(&��DQG�PXOWLODWHUDO�UHTXHVW�RI�VDQFWLRQV�LQ�FDVHV
RI�HQGXULQJ�QRQ�FRPSOLDQFH��DV�UHTXHVWHG�E\�WKH�86����7KH�QHZ�GLVSXWH�PHFKDQLVP
WLJKWHQHG�SURFHGXUDO�GLVFLSOLQH�DQG�QHJDWHG�*$77�YHWR�SRZHU�RYHU�WKH�FUHDWLRQ�±
HYHQ�E\�D�GHIHQGDQW�±�RI�D�GLVSXWH�SDQHO��,Q�UHODWLRQ�WR�WKH�HVWDEOLVKPHQW�RI�DQ�LQWHU�
QDWLRQDO�RUJDQL]DWLRQ��LQVWLWXWLRQDO�UHIRUP�RI�*$77�ZDV�QRW�RQ�WKH�LQLWLDO�DJHQGD�IRU
WKH�8UXJXD\�5RXQG��7KH�FROODSVH�RI�WKH�%HUOLQ�:DOO�DQG�RI�WKH�FRPPXQLVW�UHJLPHV
WKURXJKRXW�(DVWHUQ�(XURSH�LQIOXHQFHG�WKH�*HQHYD�WDONV��$V�WKHVH�UHJLPHV�ZHUH�UH�
SODFHG�E\�JRYHUQPHQWV�FRPPLWWHG�WR�PDUNHW�RULHQWHG�HFRQRPLF�UHIRUPV��WKH�SULQFL�
SOH�RI�OLEHUDO�WUDGH�DQG�PDUNHW�RULHQWHG�SULFHV�EHFDPH�PDLQVWUHDP�WKLQNLQJ�IRU�HFR�
QRPLF�UHIRUP�DOPRVW�HYHU\ZKHUH��)XQGDPHQWDO�FKDQJHV�WR�WKH�LQWHUQDWLRQDO�FRQWH[W
FDXVHG�JRYHUQPHQWV�ZRUOGZLGH�WR�UHDVVHVV� WKHLU�XQGHUVWDQGLQJ�RI� LQVWLWXWLRQDO�UH�
IRUP��,Q�SDUWLFXODU��WKH\�ZHDNHQHG�86�RSSRVLWLRQ�DQG�SDYHG�WKH�ZD\�WR�WKH�IRXQGLQJ
RI�WKH�:72���

7R�ZLQ�RYHU�WKH�GHYHORSLQJ�FRXQWULHV��WKH�(8�DQG�WKH�86�RIIHUHG�WKHP�D�WHQ�\HDU
SKDVLQJ�RXW�RI�WH[WLOH��IRRWZHDU�DQG�WURSLFDO�SURGXFWV�TXRWDV��DQG�OLEHUDOL]DWLRQ�RI
DJULFXOWXUH��0RVW�FUXFLDOO\��WKHVH�WZR�DFWRUV�LPSRVHG�WKH�³VLQJOH�XQGHUWDNLQJ�SULQ�
FLSOH´�� DOO� SURYLVLRQV� RI� WKH� ILQDO�8UXJXD\�5RXQG�$JUHHPHQW� DV�ZHOO� DV� H[LVWLQJ
*$77�FRPPLWPHQWV��ZRXOG�EH�EURXJKW�ZLWKLQ�D�VLQJOH�:72�XQGHUWDNLQJ��0HPEHU�
VKLS�RI�WKH�QHZ�RUJDQL]DWLRQ�UHTXLUHG�DJUHHPHQW�RQ�DOPRVW�DOO�WKH�SURYLVLRQV�LQ�WKH
VLQJOH�XQGHUWDNLQJ��7KXV�� WKH�(8�DQG� WKH�86�ZHUH�DEOH� WR� IRUFH� UHOXFWDQW�*$77
PHPEHUV�LQWR�DFFHSWLQJ�OLEHUDOL]DWLRQ�DQG�UHJXODWRU\�FRPPLWPHQWV�RQ�VHUYLFHV��LQ�
YHVWPHQW�DQG�LQWHOOHFWXDO�SURSHUW\�UXOHV��DQG�HQVXUH�WKH�ZLGHVW�SRVVLEOH�PHPEHUVKLS
RI�WKH�QHZO\�HVWDEOLVKHG�:72���

%ULQJLQJ�&KLQD�LQ��WKH�ORQJ�PDUFK

:KHQ�QHJRWLDWLRQV�RYHU�&KLQHVH�PHPEHUVKLS�UHVXPHG�LQ�������MRLQLQJ�WKH�PXOWLODW�
HUDO�WUDGH�UHJLPH�ZDV�HYHQ�PRUH�GLIILFXOW�WKDQ�LQ�������WKH�³HQWU\�IHH´��WKDW�LV��WKH
FRQFHVVLRQV�UHTXLUHG�RI�D�QHZ�PHPEHU��KDG�LQFUHDVHG�VXEVWDQWLDOO\��7KH�8UXJXD\
5RXQG�KDG�EURDGHQHG�WKH�PXOWLODWHUDO�WUDGH�UHJLPH�DJHQGD�FRQVLGHUDEO\��E\�LQFOXGLQJ
VHUYLFHV��DJULFXOWXUH�� LQWHOOHFWXDO�SURSHUW\�DQG�FHUWDLQ�DVSHFWV�RI�IRUHLJQ�GLUHFW� LQ�
YHVWPHQW��7KHQ��LQ�������WKH�LQWHUQDWLRQDO�FRPPXQLW\�DGGHG�DJUHHPHQWV�FRYHULQJ
LQIRUPDWLRQ�WHFKQRORJ\��EDVLF�WHOHFRPPXQLFDWLRQV�VHUYLFHV�DQG�ILQDQFLDO�VHUYLFHV�

��� (�+��35((*��7UDGHUV�LQ�D�%UDYH�1HZ�:RUOG«��RS�FLW���SS���������
��� '��'(�%,Ê95(��$��32/(77,��RS�FLW���SS���������&��9$1�*5$667(.��RS�FLW��SS���������
��� )RU�WKH�86�LQLWLDWLYH�VHH�(�+��35((*��7KH�8UXJXD\�5RXQG�1HJRWLDWLRQV«��RS�FLW���SS���������
��� ,ELG�
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&RQVHTXHQWO\��:72�PHPEHUVKLS�HQWDLOHG�OLEHUDOL]DWLRQ�RI�D�PXFK�EURDGHU�UDQJH�RI
GRPHVWLF�HFRQRPLF�DFWLYLW\��LQFOXGLQJ�DUHDV�WKDW��WUDGLWLRQDOO\��ZHUH�UHJDUGHG�E\�PRVW
FRXQWULHV�DV�DPRQJ�WKH�PRVW�VHQVLWLYH���

,Q�'HFHPEHU�������&KLQD�REWDLQHG�REVHUYHU�VWDWXV�DQG�UH�DSSOLHG�IRU�PHPEHUVKLS
LQ�WKH�:72��DIWHU�PRUH�WKDQ�WZHOYH�\HDUV�RI�QHJRWLDWLRQV�DQG�WZHQW\�VHYHQ�:RUNLQJ
3DUW\�VHVVLRQV�XQGHU�*$77����,Q�DFFRUGDQFH�ZLWK�DUWLFOH�;,,�RI�WKH�:72�DJUHHPHQW�
D�:RUNLQJ�3DUW\�ZDV�HVWDEOLVKHG�WR�DQDO\VH�WKH�FRQGLWLRQV�&KLQD�ZDV�UHTXLUHG�WR�PHHW
WR�EULQJ�LWV�HFRQRPLF�V\VWHP�LQ�OLQH�ZLWK�:72�UXOHV��$OO�:72�PHPEHUV�FRXOG�SDU�
WLFLSDWH�LQ�WKH�:RUNLQJ�3DUW\�DQG�QHJRWLDWH�ELODWHUDOO\�ZLWK�&KLQD�RYHU�WKH�VSHFLILF
WHUPV�RI�WKH�PHPEHUVKLS��5DWKHU�WKDQ�D�PXOWLODWHUDO�QHJRWLDWLRQ��WKH�DFFHVVLRQ�SURFHVV
ZDV�VWUXFWXUHG�DV�D�VXFFHVVLRQ�RI�ROG�VW\OH�ELODWHUDO�QHJRWLDWLRQV�EHWZHHQ�JRYHUQ�
PHQWV��ZKLFK�DOORZHG�WKHP�WR�GHDO�ZLWK�VSHFLILF�FRQFHUQV��7KH�PDUNHW�VL]H�DQG�WUDGH
UHJLPH�GRPLQDQFH�PHDQW�WKDW�WKH�86�DQG�WKH�(8�GLFWDWHG�WKH�QHJRWLDWLRQV�DQG�GH�
WHUPLQHG�HYHQWXDO�VXFFHVV�RI�&KLQD¶V�UHTXHVW���

$IWHU�\HDUV�RI�VWDOHPDWH�DQG�VSRUDGLF�QHJRWLDWLRQ��LQWHUVSHUVHG�ZLWK�WKH�WKUHDW�RI
ELODWHUDO�WUDGH�VDQFWLRQV��LQ������GLVFXVVLRQ�UHJDLQHG�PRPHQWXP�ZLWK�WKH�HPHUJHQFH
RI�D�FRQVHQVXV�RQ�&KLQD
V�:72�DFFHVVLRQ�WKDW�UHIOHFWHG�D�FOHDUHU�XQGHUVWDQGLQJ�RI
WKH�REVWDFOHV�&KLQD�IDFHG�WR�MRLQLQJ��DQG�WKH�HIIRUW�UHTXLUHG�RI�DOO�WKH�SDUWLHV�LQYROYHG
WR�JXDUDQWHH�VWDEOH�DQG�SUHGLFWDEOH�PXOWLODWHUDO�WUDGH�UHODWLRQV��2Q�WKH�&KLQHVH�VLGH�
WKH�QHHG�WR�EHFRPH�SDUW�RI�WKH�:72�LQWHQVLILHG�EHFDXVH�WKH�PXOWLODWHUDO�WUDGLQJ�V\V�
WHP�KDG�XQGHUJRQH�FKDQJHV�ZLWK�VLJQLILFDQW�FRQVHTXHQFHV�IRU�&KLQD��$V�D�UHVXOW�RI
WKH�8UXJXD\�5RXQG��:72�PHPEHUV�KDG�DFFHSWHG� WKH�SKDVLQJ�RXW�RI�TXDQWLWDWLYH
UHVWULFWLRQV�±� LQFOXGLQJ� WH[WLOHV�� IRRWZHDU�DQG�DSSDUHO�FORWKLQJ��+RZHYHU�� LPSRUWV
IURP�&KLQD�ZHUH�VWLOO�VXEMHFW�WR�GLVFULPLQDWRU\�PHDVXUHV�DQG�ZRXOG�FRQWLQXH�WR�EH
VR�DV�ORQJ�DV�&KLQD�UHPDLQHG�RXWVLGH�WKH�:72�V\VWHP��&KLQD�QHHGHG�WKH�SURWHFWLRQ
DQG�SUHGLFWDELOLW\�RI�:72�UXOHV�WR�H[SDQG�LWV�H[SRUWV��0RUHRYHU��E\������&KLQD�KDG
EHFRPH�WKH�ZRUOG¶V�VL[WK�ODUJHVW�H[SRUWHU�RI�JRRGV�DQG�LWV�VHYHQWK�ODUJHVW�LPSRUWHU�
DFFRXQWLQJ�IRU���SHU�FHQW�RI�ZRUOG�PHUFKDQGLVH�H[SRUWV�DQG�����SHU�FHQW�RI�ZRUOG
PHUFKDQGLVH�LPSRUWV��(QWHULQJ�WKH�:72�ZDV�SDUDPRXQW�WR�VXSSRUW�H[SRUW�OHG�HFR�
QRPLF�JURZWK���

2Q�WKH�86�VLGH��WKHUH�ZDV�D�FOHDU�VKLIW�LQ�WKH�86�SROLF\�SRVLWLRQ�WRZDUGV�&KLQD�LQ
DXWXPQ�������ZKHQ�WKH�UH�HOHFWLRQ�RI�3UHVLGHQW�%LOO�&OLQWRQ�UHVXOWHG�LQ�D�IULHQGOLHU
DQG�PRUH�FRRSHUDWLYH�DWWLWXGH��7KH�86�KDG�EHHQ�UHOXFWDQW�WR�EULQJ�&KLQD�ZLWKLQ�WKH
*$77�:72�PXOWLODWHUDO�V\VWHP�VLQFH�WKLV�LPSOLHG�UHGXFLQJ�WUDGH�EDUULHUV�RQ�FKHDS
DQG�ODERXU�LQWHQVLYH�LPSRUWV�IURP�D�FRXQWU\�WKDW�FRXOG�FRPSHWH�VXFFHVVIXOO\�LQ�WKH
86�PDUNHW��+RZHYHU��3UHVLGHQW�%LOO�&OLQWRQ�FRQFOXGHG� WKDW�&KLQD�KDG�EHFRPH�D

��� 1�5��/$5'<��,QWHJUDWLQJ�&KLQD�LQWR�WKH�*OREDO�(FRQRP\��%URRNLQJV�,QVWLWXWLRQ�3UHVV��:DVKLQJ�
WRQ�������

��� :72�GRFXPHQW��:7�$&&�&+1����5HTXHVW�WR�WUDQVIRUP�WKH�:RUNLQJ�3DUW\�RQ�WKH�$FFHVVLRQ�RI
&KLQD�WR�WKH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV�DQG�7UDGH������LQWR�D�:72�DFFHVVLRQ�:RUNLQJ�3DUW\�
�����������

��� :72��$QQXDO�UHSRUW�������YRO�,,��S���
��� 1�5��/$5'<��,QWHJUDWLQJ�&KLQD�LQWR�WKH�*OREDO�(FRQRP\��%URRNLQJV�,QVWLWXWLRQ�3UHVV��:DVKLQJ�

WRQ�������
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JHRVWUDWHJLF�SDUWQHU�DQG�WKH�PRPHQW�KDG�FRPH�WR�VKLIW�IURP�D�SROLF\�RI�FRQWDLQPHQW
WR�RQH�RI�HQJDJHPHQW��$JDLQVW�WKLV�EDFNJURXQG��&KLQD¶V�:72�PHPEHUVKLS�EHFDPH
SDUW�RI�D�ZLGHU�SROLF\�DLPHG�DW�LPSURYLQJ�UHODWLRQV�ZLWK�&KLQD��EULQJLQJ�LW�LQWR�WKH
LQWHUQDWLRQDO�FRPPXQLW\�DQG�REOLJLQJ�LW�WR�SOD\�E\�:72�UXOHV��0RUHRYHU��PDNLQJ
&KLQD�VXEMHFW�WR�:72�UXOHV�ZRXOG�REOLJH�WKH�&KLQHVH�OHDGHUVKLS�WR�UHIRUP�RI�WKH
&KLQHVH�HFRQRP\�PRUH�FRPSDWLEOH�ZLWK�WKH�FDSLWDOLVW�HFRQRP\���

7KH�(8�SOD\HG�DQ�LPSRUWDQW�SROLWLFDO�UROH�LQ�&KLQD¶V�PHPEHUVKLS��SXVKLQJ�IRU�LWV
LQFOXVLRQ� LQ� WKH�ZRUOG� WUDGLQJ� V\VWHP� LQ� WKH� IDFH�RI�86� LQLWLDO�RSHQ� UHOXFWDQFH���
'HVSLWH�WKH�VDQFWLRQ�RQ�&KLQHVH�WUDGH�DIWHU�WKH�7LDQDQPHQ�6TXDUH�PDVVDFUH��WKHUH
ZDV�QR�EUHDNGRZQ�RI�FRPPHUFLDO�UHODWLRQV�DQG��IRU�(&�PHPEHUV��WKH�KXPDQ�ULJKWV
TXHVWLRQ�SURYHG�GLYLVLYH�IRU�RQO\�D�VKRUW�WLPH��+XEHUW�=LPPHUPDQQ�QRWHG�WKDW

³VRRQ�WKH�&RPPLVVLRQ�DQG�WKH�&RXQFLO�PDQDJHG�WR�RXWVRXUFH�WKH�YRLFLQJ�RI�WKHVH�FRQFHUQV
WR�WKH�(XURSHDQ�3DUOLDPHQW�DQG�WR�D�+XPDQ�5LJKWV�'LDORJXH�ZKLFK�SURGXFHG�PDQ\�GRF�
XPHQWV�EXW�KDUGO\�DQ\�UHVXOWV´���

$OWKRXJK�RSLQLRQ�GLIIHUHG�RQ�WKH�FRQGLWLRQV�DQG�WLPHOLQHVV�RI�&KLQD¶V�PHPEHUVKLS�
WKH�(8�PHPEHU�VWDWHV�DJUHHG�WKDW�HFRQRPLF�DQG�WUDGH�UHODWLRQV�ZLWK�&KLQD�ZRXOG�EH
SODFHG�LQ�WKH�PRUH�VWDEOH�DQG�OHJDOO\�ELQGLQJ�IUDPHZRUN�RI�WKH�:72��D�UHJXODWRU\
V\VWHP�WKDW�UHTXLUHG�LWV�PHPEHUV�WR�EH�RSHQ�DQG�WUDQVSDUHQW��(8�PHPEHUV�ZHUH�DZDUH
WKDW�:72�PHPEHUVKLS�ZRXOG� RSHQ� WKH�&KLQHVH�PDUNHW� IXUWKHU� WR� (8� ILUPV� DQG
JRRGV����,Q�WKH�OLJKW�RI�WKH�LPSRUWDQW�FRPPHUFLDO�LQWHUHVWV�DW�VWDNH��,WDO\�DQG�*HUPDQ\
SUHVVHG�IRU�D�UDSLG�OLIWLQJ�RI�WKH�FRPPHUFLDO�VDQFWLRQV�DQG�SOHDGHG�IRU�D�V\PSDWKHWLF
VWDQFH�WRZDUGV�&KLQD¶V�MRLQLQJ�WKH�:72��,Q�WKH�PHDQWLPH��)UDQFH¶V�SROLF\�WRZDUGV
&KLQD�EHFDPH�PRUH�DFFRPPRGDWLQJ�DQG�LW�H[SUHVVHG�VXSSRUW�IRU�&KLQD¶V�HQWU\�WR�WKH
:72��6LPLODU�WR�WKH�8UXJXD\�5RXQG��(8�SROLF\�HQWDLOHG�OLEHUDOL]DWLRQ�RI�WUDGH�ZLWK
&KLQD�ZLWKLQ�D�VWURQJHU�OHJDO�OLEHUDOL]DWLRQ�IUDPHZRUN��7KURXJKRXW�WKH�:72�QHJR�
WLDWLRQV��WKH�(8�SXUVXHG�WKH�GXDO�DLP�RI�RSHQLQJ�WKH�&KLQHVH�PDUNHW�DQG�LQWHJUDWLQJ
&KLQD�LQWR�D�PDQDJHG�JOREDOL]DWLRQ���

:LWKLQ�WKH�(8��WKH�PDLQ�DGYRFDWH�RI�&KLQHVH�PHPEHUVKLS�ZDV�'*�&RPPLVVLRQHU
/HRQ�%ULWWDQ��7KH�%ULWLVK�&RPPLVVLRQHU�SURPRWHG�DQ�RSHQ�PXOWLODWHUDO�WUDGLQJ�V\V�
WHP�DQG�KHOG�WKDW�WKH�&KLQHVH�HFRQRP\�ZDV�H[SDQGLQJ�VR�TXLFNO\�WKDW�LW�FRXOG�QRW
EH�H[FOXGHG�IURP�WKH�:72��,Q�������WKH�&RPPLVVLRQ�LVVXHG�WKH�GRFXPHQW�³7RZDUGV
D�QHZ�6WUDWHJ\�IRU�$VLD´��KLJKOLJKWLQJ�WKH�HIIHFWV�RI�WKH�UDSLG�JURZWK�VZHHSLQJ�DFURVV
$VLD�DQG�VHHNLQJ�WR�LGHQWLI\�WKH�UHDVRQV�EHKLQG�WKH�(8¶V�IDLOXUH�WR�HVWDEOLVK�DQ�DG�
HTXDWH�HFRQRPLF�DQG�SROLWLFDO�SURILOH�LQ�WKH�UHJLRQ��7KH�GRFXPHQW�DOVR�FDOOHG�IRU�D
VWUHQJWKHQLQJ�RI�WKH�(8¶V�HFRQRPLF�SUHVHQFH�LQ�WKH�UHJLRQ�DQG�IRU�VXSSRUW�IRU�$VLDQ

��� 0��(*/,1��&KLQD
V�(QWU\�LQWR�WKH�:72�ZLWK�D�/LWWOH�+HOS�IURP�WKH�(8��LQ��,QWHUQDWLRQDO�$IIDLUV�
���������SS���������

��� 5��$%'(/$/��6��0(81,(5��RS�FLW���SS���������
��� +��=,00(50$11��5HDOLVW�3RZHU�(XURSH"�7KH�(8�LQ�WKH�1HJRWLDWLRQV�DERXW�&KLQD
V�DQG�5XVVLD
V

:72�$FFHVVLRQ��LQ��-RXUQDO�RI�&RPPRQ�0DUNHW�6WXGLHV�����������SS����������4XRWH�IURP�S�����
��� ,ELG��SS���������
��� 5�<��:21*��7KH�(XURSHDQL]DWLRQ�RI�)UHQFK�)RUHLJQ�3ROLF\��)UDQFH�DQG�WKH�(8�LQ�(DVW�$VLD�
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SDUWLFLSDWLRQ�LQ�PXOWLODWHUDO�RUJDQL]DWLRQV����7KH�(8�PHPEHU�VWDWHV�JDYH�WKH�&RP�
PLVVLRQ�D�EURDG�PDQGDWH�WR�QHJRWLDWH�ZLWK�&KLQD�DQG��GHVSLWH�VRPH�LQLWLDO�MRVWOLQJ�
ZHUH�DEOH�WR�PDLQWDLQ�D�UHPDUNDEO\�XQLILHG�VWDQFH�

1HJRWLDWLRQV�ZLWK�&KLQD�ZHUH�FRQFOXGHG�LQ�1RYHPEHU�������IROORZLQJ�ELODWHUDO
DJUHHPHQWV�LQ������ZLWK�WKH�86�DQG�LQ������ZLWK�WKH�(8��2Q����'HFHPEHU������
IROORZLQJ����\HDUV�RI�DUGXRXV�QHJRWLDWLRQV��&KLQD�EHFDPH�WKH����UG�PHPEHU�RI�WKH
:72��&KLQD¶V�XUJHQF\�IRU�PHPEHUVKLS�ZDV�SUREDEO\�JUHDWHU�WKDQ�86�DQG�(8�NHHQ�
QHVV�WR�DFFHVV�WKH�&KLQHVH�PDUNHW��7KLV�JDYH�:72�PHPEHUV�VRPH�OHYHUDJH�LQ�WKH
QHJRWLDWLRQV��HYLGHQFHG�E\�WKH�WHUPV�RI�&KLQD¶V�SURWRFRO�RI�DFFHVVLRQ�WR�WKH�:72�
,Q�DGGLWLRQ�WR�DJUHHLQJ�WR�RSHQ�LWV�PDUNHWV�IXUWKHU�WR�JOREDO�FRPSHWLWLRQ��WKHVH�FRP�
PLWPHQWV�LQFOXGHG�IXUWKHU�UHGXFWLRQV�RI�WDULII�DQG�QRQ�WDULII�EDUULHUV��H[WHQVLRQ�RI
WUDGLQJ�ULJKWV�WR�IRUHLJQ�DQG�GRPHVWLF�ILUPV�ZLWKLQ�WKUHH�\HDUV�DIWHU�DFFHVVLRQ��JUHDWHU
PDUNHW�DFFHVV�IRU�IRUHLJQ�WHOHFRPPXQLFDWLRQV�ILUPV��EDQNV�DQG�LQVXUDQFH�FRPSDQLHV�
DQG�JUHDWHU�SURWHFWLRQ�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV��&KLQD�DOVR�DJUHHG�WR�GLVFULPL�
QDWRU\�WUHDWPHQW�XQGHU�WKH�VR�FDOOHG�:72�SOXV�SURYLVLRQV��GHVLJQHG�WR�³VDIHJXDUG´
�L�H���SURWHFW��IRUHLJQ�SURGXFHUV��%ULHIO\��WKLV�PHDQW�WKDW�DV�D�FRQGLWLRQ�RI�PHPEHUVKLS�
&KLQD�ZDV�UHTXLUHG�WR�PDNH�SURWRFRO�FRPPLWPHQWV�WKDW�VXEVWDQWLDOO\�H[FHHGHG�WKRVH
PDGH�E\�DQ\�RWKHU�PHPEHU�RI� WKH�:72��7KH�&KLQHVH�DXWKRULWLHV�DJUHHG��DOVR�� WR
UHVSHFW�DQ�HLJKW�\HDU�³7UDQVLWLRQDO�5HYLHZ�0HFKDQLVP´�SURFHVV��UHTXLUHG�E\�WKH�HV�
WDEOLVKHG�SRZHUV�DV�D�VDIHJXDUG�WR�HQVXUH�WKDW�&KLQD�ZRXOG�PHHW�LWV�:72�PHPEHU�
VKLS�REOLJDWLRQV��&KLQD�DJUHHG�WR�GLVFULPLQDWRU\�WUHDWPHQW�WR�VDWLVI\�WKH�86��WKH�(8
DQG�RWKHU�:72�PHPEHUV�ZKR�IHDUHG�D�KXJH�ULVH�LQ�WKH�YROXPH�RI�LPSRUWV�IURP�WKH
PDLQODQG��$V�/DUG\�HPSKDVL]HV�WKH�³:72�SOXV´�WHUPV�WKDW�&KLQD�DJUHHG�WR��UHODWHG
WR�VDIHJXDUGV�DQG�DQWLGXPSLQJ��ZHUH�³PRUH�RQHURXV�WKDQ�WKRVH�DFFHSWHG�E\�DQ\�RWKHU
PHPEHU´��2YHUDOO��WR�JDLQ�HQWU\�WR�WKH�:72��&KLQD�HYHQWXDOO\�ZDV�UHTXLUHG�WR�VLJQ
D�ORQJ�DQG�KLVWRULFDOO\�XQSUHFHGHQWHG�OLVW�RI�DFFHVVLRQ�REOLJDWLRQV���

8QGRXEWHGO\��&KLQD
V�DFFHVVLRQ�WR�WKH�:72�LQ������ZDV�WKH�PRVW�HFRQRPLFDOO\
FRQVHTXHQWLDO�DGGLWLRQ�WR�:72�PHPEHUVKLS�DQG�SOD\HG�D�FUXFLDO�UROH�LQ�JOREDOL]LQJ
WKH�:72�UHJLPH��³,QWHUQDWLRQDO�HFRQRPLF�FRRSHUDWLRQ�KDV�EURXJKW�DERXW�WKLV�GHILQ�
LQJ�PRPHQW�LQ�WKH�KLVWRU\�RI�WKH�PXOWLODWHUDO�WUDGLQJ�V\VWHP´��GHFODUHG�0LNH�0RRUH�
:72�'LUHFWRU�JHQHUDO��DW�WKH�FRQFOXVLRQ�RI�WKH�:RUNLQJ�3DUW\¶V�PHHWLQJ�RQ�&KLQD
V
$FFHVVLRQ�

&RQFOXVLRQV

7KH�8UXJXD\�5RXQG�$JUHHPHQW�FDPH�DW�D�PRPHQW�RI�HQRUPRXV�FKDQJHV��WKH�HQGLQJ
RI�WKH�&ROG�:DU��WKH�FROODSVH�RI�WKH�6RYLHW�8QLRQ��DQG�WKH�SROLWLFDO�WULXPSK�RI�FDS�

��� (8�&RPPLVVLRQ�±�&20����������ILQDO��7RZDUGV�D�QHZ�$VLD�VWUDWHJ\��&RPPXQLFDWLRQ�IURP�WKH
&RPPLVVLRQ�WR�WKH�&RXQFLO�������������

��� .�+��.,0��&KLQD¶V�(QWU\�,QWR�:72�$QG�,WV�,PSDFW�2Q�(8��LQ��,QWHUQDWLRQDO�%XVLQHVV�DQG�(FRQRPLF
5HVHDUFK�-RXUQDO�����������SS�������
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LWDOLVP�DQG�WKH�PDUNHW�HFRQRP\��7KHVH�GHYHORSPHQWV�VKDSHG�WKH�UHVXOWV�RI�WKH�5RXQG�
7KH�(&�(8�SOD\HG�D� OHDGLQJ� UROH� LQ�JOREDOL]LQJ�*$77�DQG�±�PRUH�EURDGO\�±� LQ
VKDSLQJ�WKH�LQWHUQDWLRQDOL]DWLRQ�RI�WKH�ZRUOG�HFRQRP\��$OWKRXJK�GLIIHUHQFHV�H[LVWHG
DPRQJ�PHPEHUV��WKH�(&�(8�IDYRXUHG�DQ�H[SDQVLRQ�RI�WKH�PXOWLODWHUDO�DJHQGD�WR�QHZ
VHFWRUV�DQG�D�VWUHQJWKHQLQJ�RI�LWV�UXOHV�DQG�LQVWLWXWLRQV��7KLV�EURDGHU�DJHQGD�DOORZHG
LQFUHDVHG�(8�H[SRUWV�LQ�VHFWRUV�ZKHUH�LW�ZDV�FRPSHWLWLYH�DQG��WR�DFFRPSOLVK�WKLV��WKH
(8��HYHQWXDOO\��LQ�*HQHYD��DFFHSWHG�UHIRUP�RI�WKH�SURWHFWLRQLVW�&$3�DQG�UHGXFHG
GLVFULPLQDWLRQ��:KLOH�VXSSRUWLQJ�WKH�JOREDOL]DWLRQ�RI�*$77�:72��WKH�(&�(8�WULHG
WR�LPSRVH�LWV�RZQ�YLVLRQ�RI�WKH�SURFHVV�WKURXJK�DQ�HQKDQFHG�UXOHV�EDVHG�PXOWLODWHUDO
WUDGH�UHJLPH��7KH�(&�(8�DOVR�IDYRXUHG�DQ�H[SDQVLRQ�RI�:72�PHPEHUVKLS�DQG�WKH
(8�VXSSRUWHG�&KLQD¶V�:72�PHPEHUVKLS�LQ�RUGHU�WR�JOREDOL]H�WKH�:72�DQG�SODFH
WUDGH�ZLWK�WKH�G\QDPLF�&KLQHVH�HFRQRP\�XQGHU�WKH�ELQGLQJ�DQG�SUHGLFWDEOH�UXOHV�RI
D�VWUHQJWKHQHG�:72�PXOWLODWHUDO�WUDGH�UHJLPH��&KLQD�ZDV�E\�IDU�WKH�ODUJHVW�WUDGLQJ
FRXQWU\�RXWVLGH�WKH�V\VWHP�DQG�LWV�SDUWLFLSDWLRQ�KDG�EHFRPH�HVVHQWLDO�IRU�WKH�VPRRWK
JURZWK�RI�LQWHUQDWLRQDO�WUDGH�DQG�HIIHFWLYHQHVV�RI�WKH�:72��,Q�(8�SROLF\��WKH�QHDU�
XQLYHUVDO�DFFHSWDQFH�RI�WKH�:72�UXOHV�EDVHG�V\VWHP�ZRXOG�EH�SLYRWDO�LQ�SURPRWLQJ
JOREDO�HFRQRPLF�FRRSHUDWLRQ�

7KH�HVWDEOLVKPHQW�RI�WKH�:72��ZLWK�LWV�ELQGLQJ�GLVSXWH�VHWWOHPHQW��DQG�WKH�H[�
SDQVLRQ�RI�:72�PHPEHUVKLS�ZDV�D�OLQFKSLQ��EXW�DOVR�WKH�FOLPD[�WR�WKH�(8¶V�SROLF\
LQ�WKH�����V�RI�PDQDJHG�JOREDOL]DWLRQ��,Q�WKH�DIWHUPDWK�RI�WKH�8UXJXD\�5RXQG��WKH
(8�WULHG�WR�FRQWLQXH�WR�EH�SURDFWLYH�LQ�VKDSLQJ�WKH�ZRUOG�WUDGH�UHJLPH�E\�IXUWKHU
HQODUJLQJ�WKH�VFRSH�RI�WKH�:72�WR�QRQ�WUDGH�LVVXHV�±�VXFK�DV�WKH�HQYLURQPHQW�±�DQG
SURPRWLQJ�D�QHZ�WUDGH�FRQIHUHQFH�WR�EH�ODXQFKHG�LQ�'RKD�LQ�������+RZHYHU��WKLV
SRVLWLRQ�FRLQFLGHG�ZLWK�WKH�ULVH�RI�WKH�HPHUJLQJ�HFRQRPLHV�RI�,QGLD��%UD]LO�DQG�&KLQD
DQG�OLPLWHG�WKH�FDSDFLW\�RI�WKH�(8�DQG�WKH�86�WR�VKDSH�WKH�:72�DQG�LWV�UXOHV�DV�WKH\
KDG�GRQH�LQ�WKH�8UXJXD\�5RXQG��,Q�WKH�'RKD�5RXQG��WKH�GHYHORSLQJ�FRXQWULHV�VXF�
FHVVIXOO\�FKDOOHQJHG�WKH�86�(8�GXRSRO\�DQG�FKDQJHG�WKH�EDUJDLQLQJ�EDODQFH�RI�WKH
WUDGH�UHJLPH��SXVKLQJ�WKH�(8�WR�ORRN�IRU�ELODWHUDO�WUDGH�DJUHHPHQWV�WR�SXUVXH�WUDGH
OLEHUDOL]DWLRQ�
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